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He’s headed 
for an automobile 


accident ! 


In Kenya, troubles often come by 
the ton, as two American mining 
engineers recently found out. 

They were driving along a nar- 
row African road, enjoying the 
familiar spectacle of wild animals 
scattering for cover. But one crusty 
customer failed to scatter. Instead, 
he gathered himself together — and 
charged! 

The result: two injured engineers 
trapped in an overturned car, while 
two tons of thoroughly aroused 
rhinoceros pawed and snorted out- 
side! 

The company car was reduced to 
junk. But the employer recovered 
every cent — for car, Workmen’s 
Compensation and damaged instru- 
ments. He was covered by American 
insurance, handled by his own 
trusted broker here in the United 
States. 

His broker didn’t have to know 
anything about Africa. He simply 


obtained the same sort of informa- 
tion required for domestic risks, and 
brought it to American Interna- 
tional Underwriters. There, special- 
ists planned the comprehensive 
coverage his client needed for this 
foreign venture. 

AIU provides claims service on 
the spot in practically every country 
where American people or enter- 
prises go. Policies are in familiar 
U. S. terms — enforceable in U. S. 
courts — yet they conform to every 
law, custom and insurance peculiar- 
ity of the region concerned. Gaps 
and overlaps are avoided. Losses are 
paid in the same currency as the 
premium is paid — including U. S. 
dollars where local laws permit. 

Privately-owned American in- 
vestments abroad have jumped from 
614 billion dollars six years ago to 15 
billion today! Can you safely leave 
this important source of commis- 
sions to your competitors? 


Remember, you don’t have to be 
an expert to handle foreign risks. 
Take them to A[U—and AIU is your 
expert! For full information and 
literature, write to Dept. N of the 
AIU office nearest you. 


American 
> International 


Id Underwriters 


New York 5, New York....102 Maiden Lane 
Boston 9, Mass. 148 State Street 
Washington 6, D. C. 317 Barr Building 
Chicago 4, Illinois....208 So. LaSalle Street 
Dallas 1, Texas ....801 Corrigan Tower 
San Francisco 4, Calif...206 Sansome Street 
Los Angeles 17, Calif...612 So. Flower Street 
Seattle 1, Washington..815 White Building 
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ew things 
get the most 
attention... 


Right now the big attention-getter 
is our NEW Personal Articles Floater. 


It’s new! 
It’s DIFFERENT! 
It will sell! 


Ask our Inland Marine Department for more details. 


ROYAL: LIVERPCO 
C2 Serer 5) 


CASUALTY * FIRE * MARINE + SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA © NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURAMCE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPAICY 
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(and his companion) 


Points Up Sales Opportunity 
for Every Insurance Agent 


THE WORD is spreading fast—no one who has any 
income, who owns anything of value, can afford to be 
without the low-cost, broad coverage of a Comprehen- 


sive Personal Liability Policy. 


Result: dramatic increases in C. P. premium 
volume. For three straight years, Ohio Casualty’s writ- 
ings on this policy have increased at the rate of 22% 


a year. 


Have your sales of C. P. kept pace with the large 
and continued increase in the overall sale of this 
policy? If not, let us send you samples of some powerful 


sales material, including a policy analysis. 
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INSURANCE COMPANY 


Home Office, Hamilton, Ohio 


OFFICES IN: Baltimore, Chicago, Cincinnati, Cleveland, Columbus, O., Dallas, Dayton, 
Denver, Des Moines, Detroit, Grand Rapids, Harrisburg, Indianapolis, Kansas City, 
Los Angeles, Louisville, Milwaukee, Minneapolis, Newark, Oklahoma City, Philadel- 
phia, Pittsburgh, Portland, Ore., San Francisco, Seattle, Toledo, Washington, D. C. 
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National Bureau Ranks in Ferment Over 
What To Do Competitively in Auto Field 


Refined Classification Program Is Blocked at Least 
Temporarily by Element That Wants to Avoid a Stern 
Chase of Rivals and Is Advocating Merit Rating 


What to do about the automobile competitive problem has become a question 
of the utmost urgency and is getting feverishly concentrated attention in top 
bureau ranks. It appeared last week as if the bureau would take final action to 
approve a classification rating plan but those in favor of this move were unable 





NEW YORK—The merit rating committee of the Nationa! Bureau is meeting 
virtually full-time this week in an effort to work out an automobile liability 
rating plan that will be satisfactory to the membership. Last Thursday the 
members voted to hold in abeyance the proposed new classification plan until 
it could be determined whether some form of merit rating could not be worked 
out that would be satisfactory. There are two camps in the bureau membership, 
one favoring a new and more refined classification basis and the other pre- 
ferring some form of merit rating. It is possible that the plan finally adopted 


might be a compromise. 


Early adoption of the classification plan was looked for up to last Thursday 
but the present outlook is that it will be another 10 days at least and possibly 
a month before a decision can be reached on what plan to adopt. 





to get quite the two-thirds vote that was necessary. There was an organized 
minority that felt that this program was too complicated and would not begin 
to provide the answer that is needed. They came up with a merit rating plan 
and they are campaigning to get acceptance of this kind of an approach. 








Split Second Timing 
for Aetna Western Move 


Aetna Fire will commence operations 
in the west next Monday in its hand- 
some new building on a 10% acre 
tract at Park Ridge, Ill. This is being 
accomplished with split second timing. 
The employes will work at their old 
location in the Wrigley building, Chi- 
cago, through Friday of this week. 
Then a crew of movers will go to work 
with 50 men and eight trucks and the 
aim is to accomplish the move without 
a single day, or even a minute, lost. 
The whole move has been carefully 
planned. It has been under the super- 
vision of a graduate engineer from 
Massachusetts Institute of Technology. 
Every item from the largest printing 
press to the smallest picture on the 
wall has ben inventoried, numbered 
and allocated to its proper place in 
the new building. 

. e . 

Complicating the move is the fact 
that all the tabulating and accounting 
machines, printing presses, electric 
typewriters and all other electrical 
equipment had to be converted from 
direct current to alternating. The exact 
location of the new building is 300 
South Northwest Highway, Park Ridge. 

The Aetna’s western branch was 
founded just 100 years ago at Cincin- 
nati. In 1890 the field was subdivided 
and a northwestern branch was set 
up at Omaha. The first Chicago agent 
was appointed in 1843, and in 1875 a 
branch was established there. 

In 1907, the Chicago branch was 
merged with the western branch and 
the headquarters were transferred to 
Chicago, and in 1910 the western and 
northwestern branches were consoli- 
dated and the present western depart- 
ment was created. 

In 1923, Aetna moved to the new 
annex of the Wrigley building. 


This leaves the Fireman’s Fund situ- 
ation up in the air just at the moment. 
That company made a filing of classi- 
fication rating plan in many states of 
its own, this being the parent company 
and not Fireman’s Fund Indemnity. It 
looked as if the bureau last week would 
adopt something very similar and then 
all would have been patched up and 
there would have been no schism. Now 
Fireman’s Fund is still out by itself. 
Nobody wants a breach there, however. 

Committee meetings and conferences 
are coming thick and fast and every- 
one is giving his best thought to the 
matter. Those in favor of a merit rating 
plan contend that any kind of a classi- 
fication plan can simply amount to no 
more than a stern chase and that, as all 
sailors know, is the long chase. They 
say that something radically different 
has got to be done. The bureau has got 
to try not only to match the competition 
but to do it better and to provide a po- 
larity for the good risks. They think 
that under the present conditions mo- 
torists that have a good record and 
know they are good drivers and in a 
preferred position, when confronted by 
insurance premiums that are startling- 
ly high are prompted to go out shop- 
ping. They are in a bargaining position 
and they stray from the bureau ranks. 


I. C. Faber Nat'l Union 
Co-Manager on Coast: 
France Is Chicago Head 


Irvin C. Faber, Chicago and Cook 
county manager of National Union, is 
being transferred 
to San Francisco 
as co-manager of 
the Pacific Coast 
department, with 
W. M. Sidebotham. 
According to Pres- 
ident W. A. Rattle- 
man, increased 
production and ex- 
pansion facilities 
have necessitated 
this move. Mr. Fa- 
ber is making the 
move Aug. 14. 

The new Chicago manager is Nor- 
man M. France, who has been in charge 
of inland marine matters there since 
1950 and who has become a mainstay 
in that office. 





I. C. Faber 


Mr. Faber is a forceful and knowl- 
edgeable insurance man with a varied 
and extensive experience. He was born 
to the business, as his father, Samuel 
E. Faber, was Indiana state agent for 
Fire Association, and an uncle, E. C. 
Irvin, was president of that company. 
He started in the business in 1915 with 
the Kelly & Fuller general agency at 
New York City, and then after serving 
in the marines in the first war, he re- 
turned to that agency. In 1920 he went 
with Fire Association as special agent 
with headquarters at Rochester, N. Y., 
and then the next year was transferred 
to the western department at Chicago. 
Over the years he traveled in many of 
the middlewestern and mountain states, 
and in 1931 was placed in charge of 
Constitution Indemnity in the west. 
His connection with National Union 
dates from 1932. He went with that 
company shortly after John M. Thom- 
as and Harry A. Yates were brought in 
to take charge. 

Mr. France attended Northwestern 
University and entered the marine field 
with Providence Washington at Chi- 
cago in 1937. After seeing army serv- 
ice in the war he went with National 
Union in 1946. 








The risk that has a strike on it and 
lacks bargaining power will go along 
and pay what is demanded. The com- 
petitive situation differs from territory 
to territory and in some places there 


are tales that bureau companies are 
(CONTINUED ON PAGE 21) 





Late News 


Bulletins... 





Want Information on Bad Practices in Ariz. 

PHOENIX—Chairman Carpenter of the Arizona senate’s banking and insur- 
ance committee has asked that anyone knowing of unethical or unsound prac- 
tices among insurers supply such information to his committee. He wants fac- 
tual data, however, not hearsay. Informants should give names, dates and places, 
and describe the activity considered questionable. 

The committee was authorized to investigate allegations of questionable in- 
surance practices and to study the proposed insurance code that failed of pas- 
sage at the last session, with a view to altering features that some groups ob- 
jected to. The committee has scheduled hearings for Aug. 6-7 on the proposed 
code, but these will not deal with complaints about insurance practices. 

(Additional Late News on Page 24) 
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Non-Assessability 
Is Negatived by 
Texas Decision 


Freedom From Levy 
Depends on Real Surplus, 


Not on Certification 


AUSTIN—Some 38,000 policyholders 
of the bankrupt Texas Mutual of 
Beaumont, who held non-assessable 
policies with the company, became lia- 
ble to assessment of an additional 
year’s premiums when a district court 
ruling granted a request of the state- 
appointed receiver to remove the non- 
assessable clause. Will G. Knox, state 
liquidator, called the hearing. Involved 
were policyholders who held policies 
in force between Feb. 14, 1952 and Feb. 
14, 1953. Texas Mutual was placed in 
receivership last February. 

Attorneys for the _ policyholders 
served notice of appeal and indication 
is that the case will go to the supreme 
court. It was the first hearing of its 
kind in Texas insurance history. The 
38,000 policyholders involved are lo- 
cated in five states. 


Renne Allred, Jr., attorney for the 
receiver, contended that Texas Mutual 
gained the right to issue non-assessable 
policies through misleading surplus 
figures. He said the figures were false 
because of an inflated appraisal of 
the company’s home office building in 
Beaumont. The company bought a 
building, liquidator attorneys alleged, 
for around $100,000 and had it ap- 
praised at $436,000 with incumbrances 
of $100,000. Under Texas law, a multi- 
ple line mutual insurer may issue non- 
assessable policies with surplus of 
$200,000, and this real estate legerde- 
main resulted in extruding a surplus 
figure of more than that. 

On the last day of the hearing, the 
questions of who should be penalized— 
policyholders or creditors—when a 
mutual company is bankrupt, and, did 
Texas Mutual have the required sur- 
plus to issue the non-assessable poli- 
cy, were main points. Mr. Allred con- 
tended that policyholders of a mutual 
company are supposedly closer to com- 
pany policy and therefore more liable 
to penalty than creditors. 


Mr. Allred expounded the theory 
that the insurance department doesn’t 
actually license a company to write 
non-assessable policies. A mutual com- 
pany gains that privilege, he argued, 
by reason of what is shown in its 
sworn, annual statement, the impli- 
cation being that it is the customer’s 
lookout to ascertain that the surplus is 
represented by marketable assets and 
that the liabilities are fully stated. 

Attorneys for the policyholders de- 
clared that the company was licensed 
on several successive years by the 
board of commissioners with the al- 
leged inflated surplus figures on the 
annual statement each year. This, they 

(CONTINUED ON PAGE 19) 
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MPIRO Issues 


Stafement of Its 
Philosophy, Aims 


Discusses Indivisibility, 
Integrity of Statistics, Etc., 
in New Pamphlet 


NEW YORK—WMultiple Peril Insur- 
ance Rating Org. has released a state- 
ment of principles which sets forth 
the reasons the organization was 
formed, the kind of body it is, and 
what it hopes to contribute to the in- 
suring public, producers and its mem- 
ber companies. This is the first formal 
presentation of the philosophy of the 
organization, around which centered 


much discussion when it was first 
launched. 
After reviewing the multiple line 


idea and history, it tackles such ques- 
iions as the indivisible premium, which 
has been roundly debated in recent 
times, and integrity of statistics, about 
which there has been a good deal of 
discussion. 
- e oe 
One of the requisites of a policy to 
come within the scope of MPIRO’s 
rating activities is that it have an 
indivisible premium. The premium is 
indivisible, the statement says, for the 
same reason that ocean marine premi- 
ums are indivisible and that there is 
no separate premium for the lightning 
clause in the fire policy. 
MPIRO believes there are substan- 
tial and demonstrable savings avail- 
able to the public in its cost of indem- 


nity from comprehensive contracts 
which automatically greatly increase 
the size of the unit premiums and in- 
troduce tavorable underwriting fac- 
tors. Such savings are indivisible. They 
do not exist by hazard but by the 
combination of hazards. Therefore, to 
reflect an indivisible saving there must 
be an indivisible premium. 

If there were a separate premium in 
life insurance for every cause of death 
or a separate premium for every kind 
of damage to a piece of fine arts, how 
much greater would the cost of the in- 
surance become? the statement asks. 

An important reason for forming 
MPIRO as a separate rating organiza- 
tion is to preserve the integrity of 
statistics of the traditional coverages 
from distortion which would be pro- 
duced by combining their experience 
figures with new package forms, the 
statement continues. 

aa o e 


Underlining the importance of hav- 
ing proper statistics, it contends that 
MPiRO companies are members of 
other rating groups. One of the earliest 
problems which faced the companies 
endeavoring to find a way to rate com- 
prehensive policies was that produced 
by their realization that it is of the 
utmost importance that the statistical 
basis upon which existing rating sys- 
tems rest be kept free from dilution 
with results that are not comparable. 
Believing that a substantial saving in 
costs would be realized by scrapping 
artificial divisions and selling insur- 
ance against a number of happenings 
for a single premium, they foresaw 
that the statistics of premiums and 
losses produced by the single premium 
approach could not be integrated in 
the fire, inland marine and casualty 
premium and loss statistics without 

(CONTINUED ON PAGE 21) 





Telephone TWX 


Webster 9-5777 


London 
Montreal 





Insurance 


and 
Reinsurance 


effected at 


World-wide facilities are available to 
you for writing SURPLUS LINES, 

EXCESS LINES, PROBLEM RISKS and 
UNUSUAL RISKS. ... Write for descriptive 
brochure. Business accepted only 

from agents, brokers and insurance 
companies. No direct business. 


Excess or Primary * Replacement 
(Depreciation) *« Earthquake « Valued 
Use and Occupancy 


*. “AVIATION “ 


Aircraft Hull and Liability « Personal Accident 


CG 1849 


STEWART, SMITH (ILLINOIS) INC. 


Board of Trade Building, 141 W. Jackson Blvd., 
Chicago 4, Illinois 


Sydney 
Glasgow 











Excess or Primary « Libel * Hand 
Disablement ¢ Liquor Liability « 
Malpractice ¢ Personal Accident 


Hulls « Cargo « Motor Truck 
Cargo « Errors and Omissions « 
Chattel Mortgages « Livestock 
Mortality 





New York 
Hong Kong 


Toronto 
Chicago 








J. L. Wilds Chairman, 
Grohe President of 
Protection Mutual 


John L. Wilds has now been named 
chairman of Protection Mutual Fire of 
Chicago, which is 
a member of the 
Factory Mutual 
system and he is 
succeeded in the 
presidency by 
Robert F. Grohe. 

Mr. Wilds has 
been a Protection 
Mutual man since 
1914 and he has 
been the president 
for the past 18 
years. He served 
two terms as pres- 
ident of National Fire Protection Assn., 
and has been prominent in N.F.P.A. 
counciis througnout the years. He is 
a graduate of both University of South 
Carolina and Massachusetts Institute 
oi Technoiogy. Last year he returned 
tor the 50th reunion of his South Caro- 
lina football team. He was with the 
factory Mutual inspection department 
from 1911 to 1914. Gordon £. Dale, 
vice-president of Protection Mutual, is 
his son-in-law. 

Mr. Grohe is also an M.I.T. gradu- 
ate and he was with the Factory Mu- 
tual engineering division at Boston 
and Chicago betore going with Pro- 
tection Mutual in 1926. He has been 
the executive vice-president for the 
past severai years. 





John L. Wilds 





Continuous W.C. 
Policy Plan Offered 


SAN FRANCISCO—Expected oppo- 
sition to the proposed continuous 
workmen’s compensation plan failed 
to materialize at the hearing on the 
suggested changes in rates and rules 
held by Commissioner Maloney here. 
Only protest was presented by letter 
from the brokerage firm of Truelson & 
Co., San Francisco. Representatives of 
California Assn. of Insurance Agents 
and Insurance Brokers Exchange of 
California attending remained quiet 
when the commissioner asked if there 
were any objections to that proposal 
contained in the filings of California 
{Inspection & Rating Bureau. 

L. T. Phelan, secretary of the bu- 
reau, said the proposal for a continuous 
policy plan was requested by several 
companies but had not been approved 
by all of them; that it was included 
in the filings because the bureau can- 
not take other than an impartial posi- 
tion and that it was “up to the com- 
missioner” as to whether its use in 
California would be permitted. He em- 
phasized that it would be permissive 
only and not mandatory. 


Mr. Phelan, in response to a ques- 
tion by Mr. Maloney, said that its 
main advantage would be the possi- 
ble savings in costs, especially for 
small risks, as to rate changes, etc., the 
changes being made by certificiates or 
endorsements. Mr. Maloney wanted to 
know how the companies would, under 
continuous policies, handle situations 
following amendments to the act which 
would require changes in the policies 
themselves. 

Frank J. Creede, attorney for the 
bureau, volunteered to get the answer 
to that. 

A number of protests were filed by 
lumber and logging companies regard- 
ing the methods of computing payrolls 





under the proposed changes for inde. 
pendent logging hauling contractors, 

California Federation of Industria] 
Associations requested that consider- 
ation be given to complete elimina- 
tion of the 1% emergency safety factor 
next year. The bureau, while propos- 
ing numerous changes in rates .which 
would result in an over-all reduction 
of 1.8%, requested retention of the 
1% factor. 

Mr. Maloney asked if the proposed 
rates took into consideration the dis- 
counts which would prevail if his or- 
der of June 1952 requiring changes 
to permit premium discounts on large 
risks was upheld by the courts. Short- 
ly after issuing the order last year sey- 
eral California companies jointly en- 
joined the commissioner from enforc- 
ing his order. The matter is now in the 
superior court here and decision is 
not expected for several more weeks, 


Represenatives of the bureau re- 
quested a recess to permit consultation 
before answering. Later R. G. O’Brien, 
general manager of the bureau, said 
the proposed rates would be standard 
rates and if the commissioner’s pre- 
mium discount order was upheld by the 
bureau the companies would consider 
that these discounts would be based 
upon the proposed new rates. How- 
ever, he said, if the new rates under 
such conditions proved inadequate the 
bureau would likely present another 
amendment for adjustment of the basic 
rates. 

Mr. O’Brien said that the 1% factor 
is still needed; that there would not 
be any change in the surcharge for 
silicosis coverage; that the bureau has 
committees making a complete study 
of the schedule and experience rating 
plans. 

Argonaut of San Francisco presented 
a 27 page proposal for handling rules 
and rates within the bureau. 

The proposals of the bureau were 
also the subject of a later hearing at 
Los Angeles. Mr. Maloney did not ex- 
press an opinion on the bureau’s pro- 
posal to increase the expense loading 
from 36.85 to 38.5%. In his call for the 
hearings Mr. Maloney had explained 
that if this request were denied the 
over-all reduction in rates would be 
from 4.4% to 5.9% instead of the bu- 
reau’s estimate of 1.8%. 


Cal. Taxes Are Up 


LOS ANGELES—Final tax reports 
of Commissioner Maloney covering 
1952 have been filed with the board of 
equalization, and show a total of $34, 
326,344 to be collected as against $29,- 
176,801 for 1951, or a gain of 17.65%. 

Surplus line brokers’ taxes due by 
July 1, 1953 totaled $563,576, compared 
with $430,554, or a gain of 30.9%. 








CASUALTY 
COMPTROLLER 


A medium sized casualty company 
has an opening for a top flight comp- 
troller, with a good experience in 
insurance accounting—taxes and an- 
nual statements. They prefer a young 
man as management is young. This 
man will assist the president in the 
management of this company. Salary 
wide open. 

Send your qualifications confidentially to 


GUY FERGASON 


FERGASON PERSONNEL 
330 S. Wells St. Chicago 6, Ill. 
HArrison 7-9040 
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State Farm Ranks 
Drivers by Their 
Occupations 


State Farm Mutual Automobile of 
Bloomington, Ill., has made a study 
of its loss ratios on private passenger 
ears according to occupation of in- 
sured. The study covering the policy 
years 1949-1951, inclusive, covers 64 
classifications of drivers and is based 
on almost $250 million of premiums 
collected in the three years. Numbered 
from one to 64, in the order of their 
driving record based on losses related 
to premiums, State Farm classifies 
wholesale establishments (proprietors 
and managers) as the best drivers, 
and enlisted military personnel as the 
worst. Insurance and real estate agents 
and brokers are in 53rd place, house- 
wives 28, clerical workers 19, and 
farmers four. 

The complete list of driving records 
ranked by occupation, based on loss 
ratios for private passenger cars, all 
coverages combined, policy years 
1949-1951 inclusive, is: 

Rank Occupation 


. Wholesale establishments (proprietors and 
managers) 

County agents, farm 
extension workers. 
Retired 

Farmers 

Farm managers, foremen and supervisors 
Officals and inspectors—city, county and 
local 

7. Educators (including teachers) 
8. Finance (proprietors, managers, 
9. Engineering 
0. 
1 


~ 


nw 


demonstrators and 


etc.) 


. Professional and _ semi-professional 
. Retail establishments (proprietors 
managers) 

12. Transportation and communications (pro- 
prietors, managers, etc.) 

13. Utilities workers 

14. Law enforcement officers 

15. Trainmen—bus_ drivers 

16. Government employes 
classified) 

17. Unknown 

. [Funeral directors 

19. Clerical workers 

. Aviators 

21. Building operation 

22. Veterinarians 

23. Agricultural workers (not otherwise class- 


and 


(not otherwise 


and undertakers 


ified) 

24. Manufacturing (proprietors, managers, 
etc.) 

25. Managers and officials (not otherwise 
classified) 

26. Editors, reporters and photographers 

7. Printing and allied workers 

28. Housewives 

29. Radio operators 

30. Housekeeping—hotels, motels 

31. Service workers 

32. Auto and implement salesmen 

33. Transportation, communication and _ utili- 
ties employes (not otherwise classified) 

34. Officials and inspectors—federal and state 

35. Farm laborers 

36. Nurses and medical technicians 

37. Construction (proprietors, managers, etc.) 

38. Mining—oil field workers 

39. Medical profession 


49. Militarv—commissioned 
41. Skilled—unskilled (not 
fied) 

42, Food and allied products 

. Truck drivers 

. Barbers, beauticians and masseurs 

. Building construction, repair and mainte- 
nance 
Sales clerks in stores 

. Rural mail carriers 

. Service station and garage employes 

. Salesmen and brokers 

. Legal profession 

51. Foundry, machine 
and allied industries 

. Fraternal orders. unions, etc. 

. Agents and brokers—insurance 
estate 

. Garment and_ millinery 

. Churchmen and workers 

. Canvassers. solicitors and peddlers 

. Amusement and recreation 

. Entertainers 

. Liquor and beer—manufacturers, distribu- 
tors and salesmen 

. Food handlers (service 

61. Traveling salesmen 

. Students 

. Unemployed 

. Military—enlisted 


Va. Auto Hearing Held 


The Virginia committee to study the 
automobile financial responsibility law 
and related matters held a hearing at 
Richmond. It is scheduled to make a 
report to the governor by Sept. 1. The 
Virginia legislature goes into session 
in January. W. R. Broaddus of Mar- 
tinsville is chairman. He said the pro- 


otherwise classi- 


shop, manufacturing 


and real 


workers 


workers) 


visions of the financial responsibility 
law ought to be better publicized. 
Many persons believe they have liabil- 
itv coverage when, as a matter of fact, 
they are not so protected, he said. Oli- 
ver Hill, attorney representing Man- 
hattan For Hire Cab Co., said auto 
dealers should be required to give a 
statement to a buyer whether or not 
he has liability coverage. 

Vestal Lemmon, manager of Na- 
tional Assn. of Indenendent Insurers, 
recommended that the impoundment 
feature be enacted—in other words, 
the vehicle of the motorist who was in- 
volved in an accident be impounded 
within 48 hours. However, Chester 
Lamb, acting Virginia motor vehicle 
commissioner, expressed opposition to 
this. He said an automobile involved 
in an accident might be 500 miles 
away in 48 hours. Another thing, the 
driver might not be the owner of the 
car and he might not be seriously af- 
fected by seizure. 

A representative of Virginia Assn. 
of Insurance Agents went on record as 
opposing compulsory insurance. 


PA. Multiple-line Rulings 


To Be Effective In Jan. 

HARRISBURG—Commissioner Les- 
lie has notified all domestic mutual 
companies, other than life or title, that 
multiple-line rulings of the state at- 
torney-general shall become effective 
Jan. 1, 1954. 

The opinion directed the following 
procedures: 

Fire companies must maintain un- 
earned premium reserves for all their 
casualty business. but not for assess- 
able fire and marine policies. Casualty 
companies must maintain these re- 
serves for all their business in the mul- 
tiple field. 

e oe ee 

Fire companies must file rates with 
the commissioner in connection with 
all casualty business, but are svecifical- 
lv exempt as to fire and marine busi- 
ness. except motor vehicle business. 
Mutual casualty companies must file 
rates for all business. 

Fire companies need not file for 
approval of anv policy forms. Casualty 
companies must have all policy forms 
apvroved. 

Fire companies are exempt from all 
agent licensing. Casualty companies 
must license their agents for multiple 
line underwriting. 


Chas. Wadsworth to Be Fire 
Assn. Head Man in Maine 


Charles Wordsworth is to sueceed 
Georse McFarland as Maine state agent 
far Fire Association. He has been Mr. 
MecFarlend’s assistant as snecial agent 
for the last vear and a half. Mr. Mc- 
Farland is annroaching the comvulsory 
retirement age of 65 and he is going to 
hecome executive secretary of Maine 
Assn. of Insurance Agents. commenc- 
ine at the time of the annual meeting. 

Mr. Wadsworth is a sraduate of Uni- 
versitv of Maine and went through 
Fire Association’s field training class 
at the head office in 1950. The Maine 





headavarters are at 417 Congress 
street, Portland. 
Grand Kewaskum Opening 


Kewaskum Mutual is holding the 
grand opening of its new home office 
building at Kewaskum, Wis., the after- 
noon of Aug. 7. 


O.K. O.D. Rates in Okla. 


OKLAHOMA CITY—Oklahoma In- 
surance Board last week approved the 
filing for an increase in rates on oc- 
cupational disease classifications as 
filed by National Council on Compen- 
sation Insurance. The only filing dis- 
approved was that for welding and 
cutting. The order was retroactive to 


June 6 on all policies whose normal 
expiration date is subsequent to Aug. 
1, except that the general occupational 
disease element of 1 cent shall not be 
applied on any policy outstanding on 
that date. 

The rate adjustment follows the ac- 
tion of the last legislature making oc- 
cupational disease covering mandatory 
under the Oklahoma compensation 
law, which went into effect June 6. 
Previously, an injured employe had 
to bring suit against his employer and 
prove negligence. 

The board learned at the hearing 
that the proposed general occupational 
disease rate of 1 cent will produce a 
total statewide annual premium of ap- 
proximately $67,000, that on a risk 
having an annual payroll of $50,000, 
the annual premium would amount to 
only $5, and it was decided that such 
charges are not excessive. 

The board still had up before it 
a hearing this week on the proposed 
increase of the National Council on 
workmen’s compensation coverages of 
1.8%. 


Banner Year for 
Royal Exchange 


The annual head office report of 
Royal Exchange has now reached this 
country. The aggregate premium in- 
come of the fire, accident and marine 
accounts for 1952 is £24,917,487 which 
compares with £22,019.017 in the pre- 
vious year. The Right Honorable Lord 
Bicester, the governor, in his statement, 
said that this record increase of almost 
£3 million, despite the disturbed eco- 
nomie and financial conditions of the 
vear, is especially creditable. 

In the fire department the premium 
income was £9,300,241 which was a 
new hich record and was anincrease of 
more than £1 million over 1951. He ex- 
pressed doubt, however, that the high 
rate of growth can be maintained now 
that post-war economic conditions are 
becoming more stabilized. The surplus 
in the account amounted to £895,819 
or 9.6% of premium income. In the 
U. S., he said, Royal Exchange has un- 
dergone considerable reorganization 
and the work is continuing to the sat- 
isfaction of the management and the 
business in the U. S. is on a sounder 
basis than ever before. 

e e J 

The aggregate marine income was 
£ 2.942.256. There was a considerable 
number of serious liner casualties and 
cargo business remains very competi- 
tive and the reduction in cargo rates 
has been very much overdone, the 
governor said. There has been a 
marked increase in claims for damage 
to cargo. 

Tn the accident account the aggregate 
premium income was £13.374.990 
which was an increase of £1.749.000. 
There was transferred £558,847 or 
42% of premium income to profit and 
loss account. The emplbovers liabilitv 
account is still proving difficult owing 
to the high level of awards for dam- 
ages, but as a result of increased rates 
in certain areas the outlook is now 
somewhat more favorable. The motor 
insurance market continues to be unfa- 
vorable. although the 1952 figures show 
some improvement. The root problem 
throughout the world is the large num- 
her of accidents that occur. A great 
deal remains to be accomplished to 
make roads safer. 

Despite heavy taxation, Royal Ex- 
change was able to increase its re- 
serves and surplus by nearly £2 mil- 
lion. 


Ins. Co. of Texas has been licensed 
in South Dakota. It is now entered in 
23 states and Alaska. 


Prudential Is Tesi 
Pilot on N. Y. Group 


Commission Filing 


NEW YORK—To make it easier for 
group insurers to comply with the new 
requirement that they file schedules 
of group commissions rather than just 
maximum rates, Prudential has filed 
a schedule based on its own practice, 
and as this gets top-echelon approval 
from the New York department copies 
will be distributed to other insurers as 
an example of an approved filing. 

The new law, which becomes ef- 
fective Sept. 1, does not specify what 
commission rates shall be paid or what 
the basis of paying them shall be. It 
merely requires that the rates and the 
basis for setting them shall be set 
forth. The aim is to prevent compa- 
nies from varying commission rates 
in response to competitive situations. 
Some companies have been doing this 
to get controlled business, paying com- 
mission rates that they would not pay 


on other business. 
. _ o 
Representatives of Life Insurance 


Assn. of America, Health & Accident 
Underwriters Conference, and Bureau 
of A. & H. Underwriters have held 
meetings with the New York depart- 
ment, and at one of these Prudential 
voluntered to act as a guinea pig in 
making a filing. One reason for Pru- 
dential’s doing this is that it has a 
somewhat more complex group com- 
mission situation to cover in a filing 
than most other companies. For one 
thing, its commissions on industrial 
agents are fixed by collective bargain- 
ing with agents’ unions and these rates 
must be included in its filing. 
Prudential has already received de- 
partmental approval of its filing. Dis- 
tribution of copies to other insurers 
will be made after deputy Superin- 
tendent Joseph Murphy. who returned 
from vacation Tuesday, has looked it 
over and given it his personal O.K. 
Prudential pays agents and brokers 
a commission rate that decreases with 
amount of premium up to $100,000 of 
annual premium but does not vary by 
class of producer. Above that figure 
most of the cases pay a much lower 
percentage that decreases with amount 
of premium. This reflects the fact that 
the average agent or broker is not 
equipped to handle a really large sroup 
case. However, where a broker has the 
facilities and is in a position to service 
the group and conserve it against com- 
petitors. a higher scale is provided to 
reflect this different quality of service. 





La. Arson Program 


A fire prevention and arson detec- 
tion program for Louisiana fire chiefs, 
firemen and law enforcement officers 
was conducted at New Orleans by S. 
Bowman, the state fire marshal. 

Roderick Goeriz of National Board 
spoke on the pathological fire-setter 
and Richard Steinmetz of Mutual In- 
vestigation Bureau on “Why People 
Set Fires”. Other speakers were Park- 
er Wiggins. manager of Louisiana Rat- 
ing & Fire Prevention Bureau; Fred E. 
Inbau, law professor at Northwestern 
on “Basic Principles in the Interroga- 
tion of Suspects and Witnesses”; Mar- 
tin Scott, chief fire marshal of New 
York City: J. N. Norwood, deputy fire 
marshal of Louisiana; Stanley S. Day, 
safety engineer for Esso Standard Oil: 
Roy H. McDaniel, special agent of 
FBI; Charles E. Ammen, architect for 
the state fire marshal; Julian H. Clark, 
assistant southern manager of National 
Automobile Theft Bureau, who con- 
ducted an automobile burning demon- 
stration. 
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Rating Bureau Records 
Flow Like Glue in Cal., 


Maloney Complains 


LOS ANGELES—Two rating organi- 
zations licensed in California denied 
access to their records to insurance de- 
partment personnel, it was revealed in 
the statutory report of Commissioner 
Maloney to Gov. Warren for June. 
Later access was permitted. The rec- 
ords pertained to the making and use 
of rates. 

“Although in each instance the rec- 
ords in question were subsequently 
made available and the desired infor- 
mation was obtained it is disturbing to 
note that there were intervening de- 
lays and that it was necessary to make 
an issue of the matter in each case,” 
the report said. 

Mr. Maloney said the “law is un- 
equivocal in requiring any rating or- 
ganization in this state to maintain 
and make available for examination or 
inspection by the commissioner at any 
time all of its records pertaining to 
rate-making activities.” 

“It is the intention of your commis- 


sioner, therefore, to continue to deal 
firmly with similar incidents in the 
future by taking immediate action if 
necessary against the license of any 
rating or advisory organization or in- 
surer which resists legitimate efforts 
to obtain information pertaining to the 
making and using of insurance rates 
or which refuses to comply with valid 
requests to make such information 
available.” 


Arthur Belcher Advanced 


Arthur Belcher, who for 18 months 
was field inspector at Seattle for In- 
formative Research of Los Angeles, has 
now been appointed special represent- 
ative for the Pacific Northwest with 
headquarters at Seattle. 


FINAL END TO SORRY TALE 


Finis has now been written to the 
affairs of International Reinsurance 
and the subsidiaries which have been 
in receivership since 1933. A final 
liquidation dividend of 5.583% was 
mailed to creditors. Previously there 
was a dividend of 742% out of general 
assets and there were special dividends 
of 5% to reinsurance policyholders in 
1948 and to other reinsurance creditors 





in 1952; 11% to creditors under Public 
Indemnity policies and 3.3% to those 
under Independent Indemnity policies 
Sept. 25 last year. 





Diehl Named in Tennessee, 


McDonald at Houston 


Charles E. McDonald has been ap- 
pointed special agent at Houston for 
Ins. Co. of Texas. He has been special 
agent for Superior. 

Charles C. Diehl has been named 
Tennessee state agent. Formerly in 
the general agency business in Ten- 
nessee and a state agent for several 
companies, Mr. Diehl has established 
headquarters at Nashville. 





Fla. Short Course Program 


Four separate classes running simul- 
taneously from Aug. 31 to Sept. 4 will 
be conducted at University of Florida 
under the insurance short course pro- 
gram of Florida Assn. of Insurance 
Agents. Then there will be a course in 
fire insurance rating Sept. 5-6. Tom 
Johnson of Tampa is in charge of reg- 
istration. There is an _ introductory 
course and then there are three courses 
that are labeled “standard” and that 
deal with different lines of insurance. 
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Fireman's Fund 
Names Four 


Fireman’s Fund has made several 
changes and appointments in the west- 
ern territory. 

Rudolph Zoellner, marine state agent 
at Kansas City, has been transferred 
to Chicago to take on _ supervsiory 
duties. 

Lyle Beierlein, marine special agent 
who has been assisting Mr. Zoellner in 
Kansas City, now takes charge of 
marine production in western Missouri 
and Kansas. 

William Cook, who recently joined 
Fireman’s Fund as marine special 
agent, will assist Mr. Beierlein. He is 
a navy veteran, a graduate of the Uni- 
versity of Missouri and has had several 
years’ experience with other compa- 
nies. 

Julian Schmidt has been named ma- 
rine special agent with headquarters 
at Minneapolis in charge of production 
in Minnesota and North and South 
Dakota. Prior to joining Fireman’s 
Fund, Mr. Schmidt had agency exper- 
ience at Minneapolis in the marine 
lines. He is a graduate of the Uni- 
versity of Minnesota and served in the 
navy. 





Ky. Order Is Puzzling 


Inland marine people are trying to 
divine the purpose of a recent order 
of Commissioner Goebel of Kentucky 
empowering the commissioner at his 
discretion to include within the def- 
inition of marine insurance “certain 
risks that may be called to his atten- 
tion from time to time.” 

“It is the purpose of this directive 
to enable the commissioner to perform 
the above function without issuing a 
directive in each particular case but 
it is expressly intended that each case 
must stand on its merits and must be 
a case wherein a special need exists, 
and each case must be referred to the 
department for consideration.” 

Mr. Goebel has not yet at least 
adopted the new definition of marine 
insurance and there is a good deal of 
speculation as to just what he had in 
mind here. 


Ill. Loss Exceeds $500,000 


Loss is estimated as total to building 
and contents as a result of a fire in the 
plant of Regal China Co. at Antioch in 
Lake county, Ill., Monday night. That 
means the physical damage loss will be 
about $500,000 and besides that there 
will be a U. & O. loss. The line is han- 
dled by Starkweather & Shepley of IIli- 
nois. The fire broke out in a shipping 
room in the one-story cement block 
structure measuring 350 x 150 feet. 
There was a series of explosions in four 
gas-fired kilns. Regal China employed 
about 250 and manufactured about 1,- 
000 items of chinaware. 


K. W. Stewart Is Named 


Keith W. Stewart has been appoint- 
ed assistant agency director of All- 
American Casualty of Chicago. He has 
had considerable sales experience in 
various lines, including the book busi- 
ness and he was with All-American 
about two years ago. All-American has 
been entering additional states and 
there is much development work to be 
done. This year All-American has en- 
tered Iowa, Minnesota, North Dakota, 
Ohio and Florida, and now is licensed 
in nine states in all. It has its eyes set 
on about five others in the near future. 








Quick Payment at Evansville 
Stewart E. Gordon, Indianapolis 


claims attorney for Fidelity & Deposit, 
presented a check for $23,354 to Old 
National Bank of Evansville shortly 
after the east side branch of that bank 
was held up. According to police, this 
was the largest bank holdup in the 
history of Evansville. 























XUM 








, 1953 


everal 
west- 


> agent 
ferred 
‘vsiory 


agent 
ner in 
ge of 
issouri 


joined 
special 

He is 
2 Uni- 
everal 
ompa- 


d ma- 
jarters 
uction 
South 
man’s 
»*xper- 
narine 

Uni- 
in the 


ing to 
order 
itucky 
at his 
» def- 
ertain 
atten- 


ective 
rform 
ing a 
e but 
1 case 
ist be 
»xists, 
to the 


least 
jarine 
2al of 
ad in 














YUM 


July 30, 1953 


He NATIONAL UNDERWRITER 


5 








Expansion of Auto 
Medical Pay Cover 
Pondered in Wis. 


Executives of a number of Wisconsin 
insurers have been conferring on the 
possibility of expanding automobile 
medical payments coverage. They are 
prompted by the amendment to the 
Wisconsin statute that was enacted this 
year, providing among other things 
that in connection with auto liability 
medical payments insurance may now 
be written to include not only expenses 
put also loss of time, resulting from in- 
jury and against dismemberment and 
death. Those attending the conference 
felt that because the industry had 
sponsored this legislation there was an 
obligation implied to broaden the med- 
ical payments feature and to make 
death indemnity coverage generally 
available in connection with automo- 
bile insurance in the state. This group 
makes clear that it is not intending to 


steal a march on the industry, but | 


rather they want to have all plans and 
problems ventilated and views ex- 
changed. 

There is to be another meeting Aug. 


14 at Madison. Those that have taken | 


part so far in the discussions include 
Harold Curry of State Farm Mutual, 


Alex Opgenorth, and I. J. Maurer of | 


Farmers Mutual of Madison, Philip 


Snodgrass of General Casualty of Mad- | 


ison, Stuart Struck of Dairyland Mu- 
tual and Lloyd Yaudes of Wisconsin 
Mutual Alliance. 


It was agreed that the responsibility | 


of the industry would be discharged if | 


the “insured” were broadened to in- 
clude the relatives of the named in- 
sured and spouse while residents of the 
insured’s household, and if payments 


were made for injuries resulting from | 


being struck by an automobile. Also, 
if death indemnity coverage were 
made available. 

Those who have been in touch with 


the legislative council committee feel | 
certain that these steps would comport | 


with what the committee had in mind. 

It was felt that some companies 
might desire to go beyond the “scope 
of obligation”, for instance by writing 
dismemberment coverage in the auto- 
mobile policy. Also some might look 
into the possibility of writing weekly 


indemnity coverage. There was also | 


discussed the idea of extending what- 


ever is done in Wisconsin to other | 


states. There was a rough calculation 
that the basic improvements of cover- 
age might be financed by 25% increase 
in the current price of present medi- 
cal pay coverage. 

It was found that broadened pas- 
senger medical coverage could be writ- 


ten under existing statutes in connec- | 
tion with motor vehicle liability poli- | 
cies without incorporating the standard | 


provisions for A. &H. policies in Ala- 
bama, Delaware, Georgia, Idaho, Ken- 
tucky, Louisiana, Mississippi, Montana, 
Rhode Island, Tennessee and Utah. 
Enabling legislation for the same pro- 
cedure has been passed in New York, 
California, Maine, Connecticut, Mary- 
land, New Mexico, North Carolina, 
Oklahoma, Oregon, Vermont and Wis- 
consin, and is pending in Ohio and 
Pennsylvania. 





Tex. Pool Date Now Oct. 1 


As a result of a meeting at Austin 
last week the objective date for setting 
up a workmen’s compensation and O.D. 
assigned risk pool in Texas has now 


been set ahead to Oct. 1. The original 


intention was to get this in operation 
by Aug. 26. About 100 companies were 
represented either in person or by 


proxy. Carl Vasen, executive vice- 
president of Houston Fire & Casualty, 
reported as chairman of the drafting 
committee on by-laws and rules. There 
will be another meeting Sept. 10. The 
informal drafting committee of six 
was increased to 16 and was consti- 
tuted as the drafting and organization 
committee. The Wisconsin model is to 
be followed with six or eight insurers 
acting as underwriting companies. Roy 
L. Davis, midwest manager of Assn. 
of Casualty & Surety companies, Chi- 
cago attended. 


White Retires: Dobbins 


Natl. Union Atlanta Head 


E. R. Dobbins has been appointed 
manager of the Atlanta office of Na- 
tional Union. He succeeds J. Hunter 
White, who is retiring under the com- 
pany’s retirement plan. Mr. White went 
with National Union in 1933 as state 
agent in Georgia and Alabama, and 
then he went into the head office in 
1935 as agency superintendent in 
charge of the southern department. He 


later became assistant secretary. In 
1943 he was transferred to Atlanta as 
resident secretary in charge of the 
southeastern department. 


Agents Elect Peterson 


Hal D. Peterson, Emery agency, 
Ephrata, Wash., has been elected pres- 
ident of the newly organized North 
Grant County (Wash.) Insurance 
Agents Assn. Tom Martin is vice-presi- 
dent and Bob Coyle secretary-treasur- 
er. 








‘‘He wins our clients’ confidence with his 








The able, resourceful services of Fire Association-Reliance Field- 
men — as evidenced in these comments — are also available in 
your area. Find out for yourself how your experienced Fire 
Association-Reliance man can help you. Just write, and we'll 
have him call. 


Head Offices: 401 Walnut St., Philadelphia, Penna. Branches 
in Atlanta, Chicago, Dallas, New York, San Francisco, Toronto. 
Claims and settling agents throughout the world, 








sincere interest in their problems ” 


says WILLIAM A. DEARTH 
successor to the Wallen Agency, Parsons, Kansas 


Bill Dearth (center) voices the opinion of many other 
leading Kansas agents when he testifies to Don Chris- 
tenson’s competence as a Fire Association-Reliance 
Fieldman. And, being mayor of Parsons, Mr. Dearth 
is especially aware of the value of expert counseling 
in business, as well as city government. Here, he and 
Don (left) talk over a Livestock Floater Policy with 
H. P. Stephens, prominent Kansas merchant and cattle 
owner. Don, a graduate of Washburn University Law 
School, was formerly with the Rating and Auditing 
Bureau. Mayor Dearth is a member of the State anc 


National Association. 


“His ability to suggest salable ‘overlooked contracts’ is a 
o the growth of our agency ” 


says HAL SWISHER 


Swisher Insurance and Investment Co., Lyons, Kansas 


Coming from one of Central Kansas foremost under- 
writers, this word of praise for Warren Gibbs (left) 
Special Agent for Fire Association-Reliance, packs a 
lot of weight. Mr. Swisher formed his agency in 1935 
and built it up to the leading position it holds today 
He and Warren are shown during a recent visit to c 
client’s bottling plant to discuss Business !nterruption 
Insurance. Special Agent Gibbs has considerable ex 
perience both as a fieldman and adjustor in several 
various fielc 


Midwestern states, and belongs to 


organizations. 
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Astronomers and physicists 
—who know about such 
things—tell us we’re 
moving at terrific speed in 
eleven different directions. 


—the rotation of the earth 
about its axis 


—and around the sun 


—and outward in an 
expanding universe 


we’ve heard of before. 


The rest we leave for the scientists to measure with their calipers 


and calculi. 


Because we’re excited about one they missed 


—the 12th direction 


—the high, wide and handsome swing towards GROUP. 


No one has fully measured it, yet. 


But it’s on the move... that’s 


for sure. 


You can watch it—or you can move with it. 
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If you’re a watcher—keep an eye 
on the Zurich Group Department. 


If you’re a mover—hitch your 


Zurich General Accident and Liability Insurance Company, Ltd. 


American Guarantee and 
HEAD OFFICE: 


135 S$. LASALLE ST., 


wagon to Zurich . . . and start 
going places! 
Liability Insurance Company 

CHICAGO 3, ILLINOIS 





|“The Casualty Claimant”, 


Counsel Federation 
Program Is Given 


At the convention of Federation of 
Insurance Counsel at Bedford Springs 
Hotel, Bedford, Pa., Aug. 19-22, ad- 
dresses will be given on: “Judicial Su- 
premacy in America”, by R. Carter 
Pittman of Dalton, Ga.; “Care, Cus- 


| tody and Control Exclusion”, by John 
| C. Williams of Houston; “Title Insur- 


ance and State Regulation Thereof’, by 
Fairfax Leary, Jr., of Philadelphia; 
by Prof. 


| Frederick D. Lewis of Drake Univer- 
| sity law school; “Problems of Defense 


| 


| 
| 
| 
| 
| 
| 
| 
| 
| 


Attorneys in Combating High Ver- 
dicts”, by Irwin W. Roemer of Chicago; 
and “State Insurance Regulation”, by 
James B. Donovan of New York City. 

There will be a panel discussion on 


| “Where Does a Defense Attorney’s Re- 
| sponsibility Lie?”, moderated by James 


Dempsey of White Plains, N. Y. Harold 
J. McAuley of New York will address 


| the banquet on “The Gift of Gab”. 


John A. Skelton, counsel for the 
Pennsylvania insurance department, 
will give the address of welcome. 

There will be a barn dance and 
weiner roast one night. 





_Major Medical Wanted 
_by Low Income Group 


Somehow the impression has gained 
currency that major medical coverage 
interested only persons in the upper 
income brackets, those earning, say, 
more than $5,000 a year. But this did 
not seem to Prudential executives to 
make sense. Consequently they studied 
with interest the results of the com- 


| pany’s recent enrollment of its em- 
| ployes in Prudential’s major medical 
| program. 


The program was promoted to all 
employes, and polio was included at 
company expense. The results have 
convinced Prudential that there should 
be a change in thinking as respects the 


| desire of lower income groups to par- 
| ticipate and their signing up to do so. 


Major medical has an obvious appeal 
to everybody, and executives believe 


| that much more can be expected of 
| this type of coverage in the next few 


years than was supposed. 

Of Prudential employes earning less 
than $3,000 a year, 71% signed up for 
major medical; of those earning $3,000 


to $4,000, 88% signed up; $4,000 to 
$5,000, 85%; $5,000 to $6,000, 94%; 
$6,000 to $7,000, 92%; $7,000 to $8,000 
91%, and $8,000 and over, 89%. 

More than 75% of the field force 
signed up, making a total of more than 
30,000 employes covered. The deduct- 
ible, which at $100 for those earning 
less than $4,000 proved one of the big 
attractions of the plan, increases by 
salary classes to keep it equitable. The 
common disaster clause in case of ac- 
cidental death also was popular. No 
pressure was used in the enrollment. 

The plan is being written by Pru- 
dential for other firms on top of the 
basic insured plan or Blue Cross and/ 
or Blue Shield. 


New Bureau Auto Plan 
Is Expected Out Soon 


NEW YORK—At the executive meet- 
ing of National Bureau of Casualty 
Underwriters here last week it was 
voted to make some changes in the re- 
vised automobile classification and 
rating program which the bureau has 
been readying. The changes have been 
placed in the hands of a committee, and 
the new program is expected to be 
ready soon. 





Linde Shifted to Seattle 


Richard G. Linde, superintendent of 
agencies of Aetna Fire, has been trans- 
ferred to Seattle to succeed Sheffield 
McDonald, resigned. 

Mr. Linde joined Aetna after grad- 
uation from Trinity College in 1938 
and served in various home office de- 
partments. After army service he was 
appointed special agent for the New 
York suburban territory in 1946. Three 
years later he became a partner in a 
Minneapolis agency but returned to 
Aetna in 1951 as superintendent of 
agencies at Portland. 





Pratt to Wis. National 


Homer L. Pratt has joined the home 
office staff of Wisconsin National Life 
as assistant secretary in charge of life 
and A. & H. He formerly was assistant 
secretary and manager of the new 
business department of Benefit Assn. 
of Railway Employees at Chicago. He 
went with that company in 1947 and 
organized its life department. Before 
that he was with Kansas City Life for 
16 years. 

He is a navy veteran. 





1335 Biscayne Bivd. 
MIAMI 32, FLA. 


Phone 82-8228 


IF YOUR COMPANY—DOES NOT—CANNOT—WILL NOT WRITE IT- 


CALL US 


Kuer Hitke & COMPANY. INC. 


General INSURANCE Agents 


175 W. Jackson Boulevard 
CHICAGO 4, ILL. 
TELEPHONE WaAbash 2-3622 


900 Peachtree Street, N.E. 
ATLANTA, GEORGIA 


Phone ATwood 1635 


Reisch Building 
SPRINGFIELD, ILL. 


Phone Springfield 8-4305 
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LOS ANGELES 17, CALIF. 
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lobby generally. This has cut off the from Chicago to Aurora, Ill., and War- Detroit; A. G. Beattie, Calgary; G. S. 
‘. to} F ETE COGSWELL IN FINALE considerable flow of insurance district ren M. Hummel from 80 John street, Branch, Richmond; D. M. Drennen, 
» 94%;) —— traffic that used to use the lobby from New York, to Seaford, L. I. Omaha; B. V. Boggs, South Bend; B. D. 
to $8,000 Humphreys to Be Maiden Lane to Pine street as a short Two casualty assistant managers Davol, Jr., Boston; T. B. Scalf, Jr., 
“a cut. —_ vom FB ncanyr tae by Travelers, Dallas; H. J. Kopff, Manchester, N. H.; 
‘Id force 2 : rthur C. Walker from Toledo to De- L. J. Jernigan, L. J. Burg and B. W. 
ore than Mass. Commissioner Travelers Makes Fire and troit, and Joseph A. Lutz from Read- McKillip, unassigned. 
deduct- Edmund S. Cogswell is retiring as “ —_ pe tag, aracrey ond Two — a Fred. 
— insurance commissioner of Massachu- Casualty Field Changes erick M Rutledge p Resa ay ee Arizona Fund Dividend 
e big} setts pg ag age es eA Field supervisor appointments by to Fresno, and Arnold C. Hodnefield The Arizona compensation fund has 
fases by| sor = pt . Humphreys, bag Travelers Fire include Roy E. Wik- from Des Moines to Kansas City. declared a dividend of $1,500,000, pay- 
ble. The} has been deputy commissioner. Mr. strom, who has been unassigned, at New casualty field supervisor ap- able to policyholders whose losses 
e of ac-| Cogswell is a career man in the _ Hartford; H. Craig Knop at Des pointments include: C. A. Schilpp at were less than the earned premium 
ilar. No| partment and was —_—— to top it off Moines, and James A. Cotter, Boston. Boston; K. F. Provost, New Haven; J. for the year 1952. It also has an- 
‘ollment, _ —— WE seuss aus ee ee Z La ype en of Wilton N. Lows, a. Hutchinson, San Fransisco; P. B. nounced a reduction in rates aver- 
- fie isor, " ing, Pi BE. F. ick, . . ; 
by Pro ue enh hes fast vencind bis 400 supervisor, have en changed Helbling, Pittsburgh; E. F. Fitzpatrick, aging 4%, retroactive to July 1 
9 of the] pirthday. He was feted at an informal 
oss and/| reception this week in the insurance ® ape * , 2 2 
department offices. a | h i t f d t t 
It has been understood for some time e la | I in ire e ec ion 
> that Mr. Cogswell would retire on this 
: lan occasion and that Mr. Humphreys ‘ 
would be the successor. th d d | t f 
mn ey depends on the degree and quality of... 
ve meet- Mr. Humphreys is 44 years of age 
Casualt and started as a page in the House of 
“it Y | Representatives in 1926. He was per- | 
It was | sonal page to Senator Leverett Salton- | 
| the re- | stall when the latter was speaker of 
Mm and the Massachusetts house in 1929 and he 
‘eau has | formerly edited the legislative bulletin 
‘ve been | in Massachusetts. He was executive | 
Ht aide to two Republican lieutenant gov- | 
ee, and > 
i to be | ernors and he has been deputy insur- 
ance commissioner since 1946. Prior to 
that he was secretary to the legisla- 
tive committee on insurance for two 
. years. 
id : 
tren | Note of Caution to 
heffi 
neffield | Brokers on Form A 
ar grad- Alfred I. Jaffe, of the Jaffe agency | 
in 1938 | in New York City, calls attention, in 
~ de- | a release to producers, to the recent ap- 
i. a proval of form A for single location 
3. Three risks. This, he says, will materially af- 
er in a | fect the fire business in the metropoli- 
rned to | tan area—whether advantageously or 
dent of | not depends on how brokers use form 
A. 
The form has the advantage of pro- 
tecting insured with fluctuating stock 4 
values against overinsurance and Most important in considering automatic 
e er  epmenge ean a _ — Ne fire detection and alarm systems are the 
la € oes not fit the situation. He outlin ; ae 
» of life | seven points of consideration which the factors which assure the highest degree 4 
ssistant | broker should check before using form reliability. Without provisions for continu- 
t Aan A. These are: ous supervision, inspections, tests and com- 
ago. He Is the work involved in handling 12 plete maintenance, even the most perfectly 
147 and monthly reports more work than dedened ’ 2 connet be desended 
Before | handling the endorsements needed re eta aden P 
Life for | properly to service the risk? Do the upon to function properly when an emer- 
values fluctuate enough to warrant gency arises. 























making reports? 

Will insured readily cooperate in fil- 
ing reports accurately, promptly and 
regularly? Otherwise, the risk is going 
to be a headache in the event of a loss. 
Are the values sufficient to meet the 
minimum requirements of $200 a year 
per account, exclusive of machinery on 
manufacturing premises? Form A is 
not a rate cutting device but requires 
use of the full value reporting clause, 
which has the same bearing on cost as 
does the 100% coinsurance clause for 
specific insurance. 

The form can be written for one year 
only, but many risks now eligible have 
been taking advantage of term rules 














Bulletin No. 261 of the National Board 
of Fire Underwriters says: “Experience has 
been that constant supervision, as ren- 
dered by companies maintaining a central 
supervising office, and under contract to 
inspect, test and maintain the system, is 
the best form of service; also, that where 
such central supervision is not available, 
then the inspections, testing and mainte- 
nance should be under contract with an ex- 
perienced and dependable organization.” 

ADT Protection — based on more than 
fifty years of nationwide experience—com- 
pletely meets these requirements. Whether 





AMERICAN DISTRICT TELEGRAPH COMPANY 
155 Sixth Avenue, New York 13, N. Y. 
Central Stations in Principal Cities 


the system operates through an ADT Cen- 
tral Station or is of the direct-connected 
type, ADT provides the specialized atten- 


and discounts. The physical aspects of 
the risk may require so many policies 
that furnishing 12 monthly reports can 











be a distinct burden. 





America Fore Remodling 


The work of remodeling and refurni- | 


shing the America Fore building at 80 
Maiden Lane, New York City, goes on 
apace. Floor by floor the structure is 
being modernized and equipped for air 
conditioning. 

A current phase of the work has re- 
sulted in cutting off the Pine street en- 


trance to give the contractor a chance | 


to change the steps and that end of the | 


tion that is essential to dependable op- 
eration. 

Write for complete information concern- 
ing ADT Sprinkler Supervisory and Water- 
flow Alarm Service or Automatic Fire De- 
tection and Alarm Service. We shall be 
glad to explain how these and other ADT 
Automatic Protection Services can be ap- 
plied to give better protection at lower cost. 
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Howard L. Waterhouse. He succeeds 
Lewis P. Johnson, resigned effective 
Aug. 1, to enter the local agency busi- 
ness at Pittsfield, Mass. 

Mr. Wight served in the navy in 
World War II and was appointed spe- 
cial agent at Philadelphia in 1946. 


Aetna Transfers Wight 


To N. J.. Succeeding Johnson 

Special Agent Willard M. Wight has 
been transferred by the Aetna group 
from Philadelphia to Newark, where 
he will be associated with State Agent 
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There’s A Better Way 


Energy, ambition, perseverance ... all are qualities 
that help in keeping a lawn well groomed. To make 
the most of them they should be teamed up with the 
right tools. The same combination brings good results 


in the insurance business. Agents representing North- 
western cut a profitable swath in their selling efforts 
using this company’s record of dividends to policy- 
holders, prompt claim settlements and dependable 
insurance. Get in touch with any of our department 
offices about this. 


AN AGENCY IS JUDGED BY THE COMP) 


NORTHWESTERN 


MUTUAL FIRE ASSOCIATION 


* MOME OFFICE © SEATTLE + WASHINGTON + 
Chicago Dalics tosAngeles NewYork Portland 
Raleigh Salt Lake City Son Francisco Vonceuver, Cancde 

















Comprehensive Study of 
Voluntary A. & H. Cover 


The research department of Assn. 
of Casualty & Surety Companies under 
the direction of Frank Lang has just 
completed and is issuing in book form 
“Non-Occupational Disability Protec- 
tion Through Voluntary Means”. This 
study embodies the findings of a long 
term research project. It is described 
as being the first comprehensive analy- 
sis of all the various voluntary plans 
providing disability protection. 

It attempts to answer such questions 
as how complete is the protection that 
approximately 86 million persons in 
the U.S. now carry, how long a stay in 
the hospital does such protection pro- 
vide, how much is provided for sur- 
geon’s fees and medical care, is the loss 
of income protection sufficient when 
an illness lasts for several months, etc. 

The study is intended as a source 
book for legislators, educators, social 
service workers, insurance personnel 
and laymen interested in the field. It 
presents no arguments and draws no 
conclusions but tells what is being 
done at the present time and what the 
trends are. Material for the study has 
been gathered over several years 
from various sources including a series 
of surveys conducted by the research 
department. 

Among the contents are cost of medi- 
cal care, insurance company policies, 
fraternal society policies, mutual bene- 
fit associations’ policies, Blue Cross 
and Blue Shield plans, consumer and 
physician sponsored plans such as HIP 
and Ross-Loos, union plans in which 
the union itself is the insurer, employer 
sponsored plans (paid sick leave pro- 
visions as distinguished from group in- 
surance) and employer-union plans 
developed through collective bargain- 
ing. 


Girl’s Campaign Clicks 


Illinois Mutual Casualty last week 
conducted its annual “Girls’ Week” un- 
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The Northern Assurance hes provided reliable 
Insurance Protection for over 117 years. 
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AMERICAN BUILDING 
SEATTLE 4, 
WASHINGTON 


PORTLAND 
VANCOUVER 


NO DIRECT BUSINESS 


der the direction of Miss G. P. Ed- 
wards, the company’s secretary. The 
girls set a goal of 305 producing agents 
during the week, but the home office 
force was rewarded with production 
on the part of 499 agents, who came 
through with 2,141 applications and a 
first premium volume of $25,686. The 
girls at the home office produced per- 
sonally during the week 135 appli- 
cations with first premium volume of 
$1,517. 

Stress in this campaign is laid on 
home office service to both policyhold- 
ders and agents, and the campaign is 
run by Miss Edwards without any as- 
sistance by President E. A. McCord, or 
Vice-president C. C. Inman. 





Emmco Has Running Mate 


In the Form of Alinco 


Alinco (standing for Associates Life 
Insurance Co.) has been set up by 
Associates Investment Co. of South 
Bend. The officers are the same as 
for the other insurance companies that 
are owned by this automobile finance 
house, they being Emmco and Emmco 
Casualty. Alinco has $200,000 capital 
and $200,000 net surplus and there are 
200 shares of 100 par value. This com- 
pany will provide the credit life and 
credit A.&H. insurance package_ that 
is becoming increasingly associated 
with the automobile finance tranac- 
tion. Associates Investment has been 
providing the insurance through 
American United and Continental As- 
surance and it is believed that these 
arrangements will be continued. Alinco 
will assume some of the liability by 
way of reinsurance. Robert L. Oare 
is chairman, W. F. Gaunitz president 
and Thomas F. Shortall executive 
vice-president and secretary. 





O’Brien-Little Is Md. Team 


The O’Brien-Little agency of Bel 
Air, Md., has succeeded the Charles E. 
O’Brien agency there. 

Prior to forming his agency in 1946, 
Mr. O’Brien was special agent with U. 
S. F. & G. and with New Amsterdam 
Casualty. He is a director of Maryland 
Assn. of Insurance Agents. James A. 
Little for the past six years was fire 
manager at Baltimore for Atlantic Mu- 
tual. He started with Middle Depart- 
ment Assn. of Fire Uuderwriters in 
1926 and he is a charter member of 
Society of Fire Protection Engineers. 


Credit Meeting in N. C. 


Commissioner Cheek of North Caro- 
lina has called a meeting of N.A.LC. 
sub-committee on rules governing 
credit life and credit A.&H. for Aug. 27 
at the Wade Hampton hotel, Columbia, 
S. C., to draft a statement of principles 
as a possible guide to individual com- 
missioners. The subcommittee will in- 
clude Goebel of Kentucky, Leggett of 
Missouri, Sullivan of Kansas, and Lar- 
son of Florida. 
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P. Ed- : There is provision for annual payment =4: year. Net premiums written set a new 
y. The Get Set for noe =~. under current installment premium U.S.F. & G. Writings all-time high for a half year period, 
agents rules, and provision for adding earth- « ting t 96...13.81 his com- 
. — ae ae quake coverage without an endorse- at Six-Month Peak paves ter pot pg atone es 
aa onven ion Ct. 4- ment. United States Fidelity & Guaranty 1952 period and the increase was about 
ae Preparations have been completed N P a = has an excellent mid-year report show- 10%. Premiums earned were $85,755,- 
6. The | for the annual joint meeting of Na- New United Pacific Building bs ing assets of $285,356,481 which is an 660 which is an increase of 16% from 
2d per. | tional Assn. of Casualty & Surety Ex- =A five-story and basement building increase of about $12 million from the earned premiums of the firxt six 
appli. | ecutives and National Assn. of Cas- is being put up by United Pacific as an Dec. 31. The surplus to policyholders months of 1952. There was an under- 
ume of | ualty & Surety Agents at the Green- pang A Me i eee wie eee was $76,619,079 as against $80,200,197 writing profit for the first six months 
aid brier, White Sulphur Springs, W. Va., Pl pe Mi sage spn A will cil at Dec. 31. The decrease was in the of $1,902,603 and this compares with 
yhebie the head office of United Pacific when Vluntary reserve which reflects secur- an underwriting loss of $4,138,162. The 
aign is it is completed in some 10 months. ity price fluctuations and that was investment earnings were $3,222,214 
ny as- There will be an employes lunchroom. down $4,956,928 from the first of the which was an increase of 12%. 
ord, or 
late 
es Life 
up by 
South 
ame as 
es that Lyle McKown H. P. Jackson 
—— Oct. 4-7. Harold P. Jackson is presi- 
capital dent of the company association, and | 
ere are | Lyle S. McKown is president of the 
is com- agents group. 
ife and The meeting, will include business 
ge_that | sessions and social activities. The ban- 
‘ociated | quet will be held Monday, Oct. 5, and 
tranac- | the 75-voice glee club of Virginia Mili- 
need tary Institute will appear. There will 
tal As- be a two-day golf tournament with 
t these | many handsome prizes. Prizes also will 
Alinco be provided for the ladies golf and 
lity by bridge tournaments. 
. Oare Chesapeake & Ohio will run special 
esident cars. Pullman reservations may be 
ecutive | made by writing direct to Frank 
Knotts, C.&O. traveling passenger 
agent, 14 Rockefeller Plaza, New York. 
More than 300 reservations for the 
of Bel meeting have already been made. 
arles E. 
FIREMAN’S FUND SWEETENS 
n 1946, 
n tes, | DWELLING COVER AND OFFERS 
terdam | ITIN MORE STATES 
mes A. Fireman’s Fund has revised and lib- 
ras fire eralized its special home-owners com- 
tic Mu- prehensive policy for use in California. 
epart- — policy has been filed in Colorado, “ 
ters in New Mexico, Wyoming and Nevada Th A ed f 
vber of and the announcement states that it e mec aniz armer 
neers. will soon be made available in other 
states. This is a layer of coverage that 
goes on top of fire, EC and AEC, and e e 
sells for 12 cents for three years. One makes hay while the sun shines 
1 Caro- of the innovations now is provision for 
v.A.LC. waiving the deductible for an addition- 
verning al three-year rate of 12 cents and sub- : . ; , ; . ee ee 
Aug. 27 | ject to a minimum additional three- Farming is a highly mechanized industry... Farming,” New Holland helps to keep down 
lumbia, | Year premium of $50. . today’s farmer a practical “dollar and cents” farm operating costs. 
inciples The policy is now made available for ai . ; . ss ‘ 7 
1 com- | any dwelling that is eligible under the businessman. Hay for feeding animals or as a Like many of its customers, New Holland 
will in- Devitational occupancy tariff for cash crop is an important part of the farmer’s Machine Co. has depended on U.S. F. & G. for 
me 2 “9 gg gpg mete cas ge economy. many years to provide varied bonding and in- 
dwelling. By developing and manufacturing labor-say- Surance coverages. 
7 = 7 ing machinery, New Holland Machine Co., New Whether you produce machines or use them; 
The exclusions have been reduced. a ae . 
For instance. covered is the cost of Holland, Pa., helps America’s farmers earnfmore own your home or business; no matter where you 
pew | out or replacing walls, floors money by getting forage crops harvested before are or what vou do, there are U.S. F. & G. cover- 
or ceilings to make repairs to dam- EO a See ee a ’ midi Panis ee 
iid plumbing systems. Also covered rain can damage their value. “First in Grassland ages to meet your needs. 
is damage caused by subsidence and 
water seepage through foundation 
walls. There is an increase in the limit 
per tree allowed under the 5% ex- 
tension of the dwelling amount to $250 
and trees, shrubs and plants are in- Over ten thousand agents . . . there’s one in your community. 
sured against more perils than were ; 
covered in the original form. Auto- Consult him as you would your doctor or lawyer. 
matic additional living expense and : 
rental value coverage as a 10% ex- r 
tension of the dwelling amount is now - <a 
free from the usual monthly recovery ’ 
limits. The deductible applies to fewer CASUALTY-FIRE 
perils. For example, landslide, collapse, INSURANCE 
ete. are no longer subject to the de- 
ductible. Optional replacement cost in- * % ® b FIDELITY-SURETY 
surance is without the usual necessity ; BONDS 
of an endorsement or the requirement 
to rebuild on the same site. There is 
given automatic pick-up of existing United States Fidelity & Guaranty Company, Baltimore 3, Md. 
insurance with full credit for pro rata Fidelity I » : T, 
unearned premium at current rates. , idelity Insurance Company of Canada, /oronto 
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THEY MADE HISTORY 
It Happened While He Was President 
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CHESTER A. ARTHUR 


Twenty-first President. Born Octo- @ the Civil Service Act was passed. 
ber 5, 1830; Died November 18, 1886. . 
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AGENTS ARE MAKING HISTORY... 

when they join Hawkeye-Security and Industrial. Every service is provided 
to help them step up production .. . providing service without red tape .. . 
prompt, equitable settlement of claims . .. and home office representatives 
always at their service. 


THE BROOKLYN BRIDGE 


was completed in 1883. 


HAWKEYE = SECURITY 
INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 











Farmers of York 
Marks Centenary 


Farmers Fire of York has gotten out 
a handsome and dignified, 48 page 
book in connection with its centenary 
entitled “Pioneers in Protection.” The 
company was established as a result 
of a conversation among citizens of 
York concerning a fire that had de- 
stroyed a neighbor’s barns and live 
stock. The leader was Daniel L. Geh- 
ley, who was a well known manufac- 
turer and a state legislator. It was 
established as Farmers Mutual Fire. No 
assessments were ever made and the 
word “mutual” was dropped from the 
name two years before the original 
charter was reinstated in 1876 to give 
the company perpetual existence. As 
York developed into a business and 
manufacturing center, Farmers Fire 
branched out into a non-farm field and 
by 1873 its assets had increased to 
$226,682. In 1870 the company entered 
additional states including New York, 
Illinois, Maryland, and Indiana. 


The company avoided the pitfalls 
that had ruined scores of other fire 
insurance companies and sought agents 
that were conservative and possessed 
of common sense. By 1884 the com- 
pany was doing business in eight states. 
The policy was early established of is- 
suing standard form policies on a non- 
assessable plan at stock company rates. 

Farmers Fire got jolted to the tune 
of $119,000 in the Baltimore fire in 
1904 but the promptness and fairness 
with which the company took care of 
its losses here was impressive. Farm- 
ers became a member of National 
Board in 1907. The greatest loss ever 
experienced by Farmers was in the 
northeastern windstorm of 1950. Its ul- 














In Public Service Since 1894 


Excellent agency appointments 
available in select territories—Now! 


Remember-It’s Easiest to Sell the Best! 


RIDING HIGH... 


for years and years! 


Consistently underwriting the 
finest in Accident & Health, 
Hospitalization and Medical 
Care policies over the years 
has given National Casualty 
representatives an enviable 
reputation as purveyors of the 
best in personal insurance 
eens w~ protection. Whether it be for 
en the individual, the family, a 
FranchiseorTrueGroupCase, 
National offers the same con- 
siderate and cooperative serv- 
icing principles . . . 
build a clientele of satisfied 
policyholders. 


NATIONAL CASUALTY COMPANY 


that 





timate net loss there was $150,000. 

President Charles Matthew Kerr, Jr., 
took over in the position on the death 
of his father in 1940. He graduated 
from Princeton in 1920 and after two 
years with Underwriters Assn. of the 
Middle Department and four years in 
the field for North America, he went 
to Farmers Fire. He is the sixth presi- 
dent of Farmers. W. McConkey Kerr 
was elected secretary and Paul A. 
Jones was elected treasurer at the 
same time that Mr. Kerr became presi- 
dent. On Dec. 31, 1952 the assets of 
Farmers were $4,916,983. 





New Marine Definition Is 
Now Approved in 4 States 


Louisiana Insurance Rating Commis- 
sion has adopted the new nationwide 
marine definition effective Sept. 1. 
Other states in which this has been ap- 
proved are Pennsylvania, Oregon and 
North Carolina. The last named state 
inserted a proviso that the insurance 
allowed by the definition should be the 
maximum and that anything beyond 
that would have to be submitted to the 
department. 


Marks Fifty Years 


Iowa Hardware Mutual marked its 
50th anniversary at a banquet for 150 
agents and guests at Mason City. 

Speakers were President C. A. Knut- 
son; Sam Orebaugh, deputy commis- 
sioner; R. D. Austin, company secre- 
tary; George Haskell, counsel for 
American Mutual Alliance, and Donald 
A. Tripp, president National Assn. of 
Mutual Insurance Companies. 

Guests included Duane Colburn, 
president National Assn. of Insurance 
Agents; Don Hummel, secretary-treas- 
urer Iowa Assn. of Mutual Agents, and 
J. S. MacLellan, president Missouri 
Assn. of Mutual Agents. 








Name Feud Continues 


RALEIGH, N. C.—Wake county su- 
perior court has Ween asked to review 
Commissioner Cheek’s decision author- 
izing North Carolina Farm Bureau 
Federation to call its new casualty af- 
filiate North Carolina Farm Bureau 
Mutual Insurance Co. 

The petition was filed by Farm Bu- 
reau of Columbus, O.; Farm Bureau 
Mutual Auto; Farm Bureau Mutual 
Fire, and Farm Bureau Life, since the 
name of the new company would be so 
similar to theirs “as to mislead the 
public”. 





Chamblee to Tennessee 


American group has appointed James 
B. Chamblee special agent for east- 
ern Tennessee, assisting Special Agent 


Robert V. Gulgusky. Headquarters 
will be at Knoxville. 
John Wall Forms Agency 


John W. Wall has organized John W. 
Wall & Associates, Inc., a local agency 
at Roeland Park, Kan., which is sub- 
urban to Kansas City. He was fidelity 
and surety field supervisor for Travel- 
ers at Kansas City. 





Ryan to Discuss Convent Insurance 


CINCINNATI—R. A. Ryan, local 
agent here, will discuss insurance at a 
three-day seminar on business prob- 
lems of religious communities begin- 
ning Aug. 3. The seminar, which is 
sponsored by the Xavier University 
summer school, will be held at the Sa- 
cred Heart convent at Clifton. Discus- 
sions will be led by a number of lay 
business men in such fields as account- 
ing, purchasing, personnel, etc. 





Charles Godwin, local agent of Colo- 
rado City, Tex., has been installed as 
president of the Junior Chamber of 
Commerce there. 
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Ohio Agents Claim Their Companies Are 
Carrying Auto Load; Others Shirking 


COLUMBUS—tThe legislative com- 
mittee of Ohio Assn. of Insurance 
Agents, of which Arthur M. O’Connell 
of Cincinnati is chairman, claimed in 
a special report that agency companies 
and their agents have not dodged their 
responsibility to provide automobile li- 
ability insurance to the public since the 
Ohio financial responsibility law went 
into effect March 1. This is in decided 
contrast to the attitude of some other 
carriers, particularly those which the 
report referred to as “semi-direct” un- 
derwriters. Over 92% of new applica- 
tions were accepted by agency compa- 
nies and nearly all the remainder were 
placed through the assigned risk plan. 

The report urged that the assigned 
risk plan be amended to give insurers 
credit for taking class 2 risks volun- 
tarily. This is the Wisconsin scheme. 


The survey was conducted after Gov. 
Lausche accused insurance companies 
of “haughtiness” toward the public in 
accepting automobile business. The re- 
port does not name any competing car- 
riers, but accuses “semi-direct” under- 
writers of avoiding service through the 
assigned risk plan. 

Inquiries were sent to 1,800 agents 
and 561 replied. They were asked to 
confine their comments to new automo- 
bile risks which the agents could rea- 
sonably trace to the new financial re- 
sponsibility law. These agents wrote 
21,636 new risks, of which only 1,641 
were declined by their companies. Un- 
der age was the leading reason for 
rejections, with drinking habits a close 
second. Considerably behind these two 
causes in order were poor driving, 
over age, previous cancellations, mor- 
als, military service and physical de- 
fects. More than 90% of the agents 
said they were completely satisfied 
with the way their companies handle 
automobile business and 82% said they 
did not think the companies had tight- 
ened their underwriting practices since 
the financial responsibility law went 
into effect. Similarly, 81% said they 
did not think their companies wished 
to avoid new business. No question was 
asked about the opinion of agents on 
how the assigned risk plan is working, 
but there were many voluntary com- 
ments, nearly all complimentary. There 
were only two major complaints, but 
Mr. O’Connell said that these are col- 
lateral problems and involve the sub- 
stance of the plan, rather than its 
administration. One is the occasional 
embarrassment of an agent when a 
tisk, originally placed in a carrier 
charging full manual premiums, is as- 
signed to a deviating carrier, resulting 
in a lower premium, even with the 
penalty added. They also cited resent- 
ment of insured when assigned to a 
higher premium carrier or even being 
Compelled to pay the penalty charge, 
even though there is no moral tupri- 
tude or bad record. 


Mr. O’Connell reported that agents 
Tesent the indifference of direct and 
Semi-indirect carriers toward the as- 
Signed risk plan. A committee of 
agents made a personal investigation, 
Particularly of “one extremely strong 
and active carrier, operating as a sub- 
Sidiary of a nationwide mail order 
house and department store chain”. 
The report says that every outlet of 
that carrier in Ohio was personally 
visited by an agent and queried about 
the assigned risk plan. Only in one 
store was there any willingness to as- 
Sist. There, the sales representative 
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was a former agent and had under- 
taken, on his own responsibility, to 
secure forms and submit applications 
and make them for risks rejected by his 
carrier. In every other case, the visit- 
ing agents were told the office was not 
equipped to handle any risks except 
those accepted by the insurer. Inquir- 
ers were told to write to the insurance 
department or see an insurance agent, 
sometimes with local agents suggested 
by name. Many representatives showed 
an “almost unbelievable” ignorance of 
the plan. 


With other direct and semi-indirect 
underwriters, the committee reported 
a similar ignorance of the assigned risk 
plan or unwillingness to use it on the 
part of field men, but not of the home 
or branch offices. Whenever these of- 
fices were consulted, the applicant was 
invited to come in and fill out an ap- 
plication and received a complete 
explanation of the plan and the method 
by which risks are handled. The com- 
mittee emphasized, however, that this 


knowledge has not been handed down 
to producers. 

Pointing out that no one may insist 
that any carrier assume a risk or class 
of risks likely to endanger funds held 
in trust for the benefit of the public, 
the Ohio agents committee insisted that 
“as a matter of public trust, no carrier 
may honorably refuse to accept a risk 
or class of risks, solely because of 
‘above average’ loss possibility.” The 
committee strongly recommended that 
carriers be encouraged to broaden 
their underwriting by adoption of the 
Wisconsin plan of giving credit for one 
unit in the assigned risk plan for every 
willing acceptance of a substandard 
risk—mostly class 2 risks. 


The report also points out that most 
desirable automobile prospects already 
had insurance before the financial re- 
sponsibility law went into effect, so 
a large proportion of the offerings 
since then were necessarily below av- 
erage. “Most of the people secured in- 
demnity because of their fear of the 
law, rather than because of any com- 
passion upon others or any fundamen- 
tal concern over their own financial 
status. Ancient vehicles, migrant work- 


W. Kepresent The eee 


ers, scavengers, gamblers, itinerant 
entertainers and many others, consti- 
tuting the previously uninsured popu- 
lation, came into the insurance cruci- 
ble. That 92%% of these applicants 
were accepted upon initial application 
and that the remaining 742%, except 
cases involving a high degree of un- 
fitness, were able to secure a $15,000 
certificate of approval from various 
agency companies is indeed a testimo- 
nial to the good faith of our insurance 
industry.” 


Washington Assn. Named 


Agent for Two State Lines 


Washington Assn. of Insurance 
Agents has been designated servicing 
agent for the state automobile fleet 
PL and PD and the public official 
schedule bond. Culliton, McDonald & 
Sargent, Seattle, has been named in 
turn by the state association as specific 
agent. 





United Firemen’s in Okla. 


United Firemen’s of Phoenix As- 
surance has been licensed in Okla- 
homa. Jimmie R. Wilson, Oklahoma 
City, has been appointed special agent. 


South Carolina Insurance Company 
Capital $1,000,000. Policyholders’ Surplus $2,000,000. 


Seibels, Bruce & Company 
Managers 


Home Office: Palmetto Bldg., Columbia, S.C. — 111 John St., New York, N. Y. 
4 Fenchurch Ave., London — 39 Amaliegade, Copenhagen 


Benson—Eldredge Company 


General Agent For Utah And Idaho 


G. A. Mavon & Company 


General Agent For Illinois 


Neckerman—Brechler Company 


General Agent For Wisconsin 
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in New York. Ellis H. Carson, presi- 
dent, who was on hand with Sherman 
Drake, Clifford E. Deming and J. E. 
Stevens, spoke briefly. 


National Surety Luncheon 


National Surety was host to the in- 
surance press at its annual luncheon 
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Your “tough one”’ may be easy for us 
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Wm. C. Eaton, Vice President 
175 W. Jackson Blvd. 
Telephone HArrison 7-7133 
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Oregon Agents 
Program Given 


The program has been completed 
for the convention of Oregon Assn. of 
Insurance Agents at the Multnomah 
hotel, Portland. An executive commit- 
tee meeting including local presidents 
and a golf tournament Sunday Aug. 
30 and United Pacific will be host at 
a cocktail party. 

The morning of Aug. 31, Phil Gould, 
the president, will speak and Commis- 
sioner Taylor will make an appearance. 
Charles J. Frisbie, Seattle manager of 
New England Mutual Life, will give a 
talk “The Catechism of a Breadwin- 
ner’s Life” and Walter M. Sheldon of 
Chicago will give an address as presi- 
dent of N.A.I.A. 


Oregon Automobile and Oregon Mu- 
tual Fire will sponsor the luncheon at 
which the speaker will be Dr. Weldon 
M. Wilson. That afternoon there will 
be a business session which is open to 
all and then the fire companies will 
give a cocktail party. There will be an 
excursion trip on the water that eve- 
ning. The morning of Sept. 1 Arthur 
M. O’Connell of Cincinnati will give 
an address as chairman of the N.A.I1.A. 
property committee, and John Henry 
Martin, head of the Standard Forms 
Bureau, will speak. Ralph Inglis, presi- 
dent of Founders Ins. Co. of L. A., will 
give an address. 


That afternoon there will be a forum 
on the Oregon Rating Bureau, with J. 
A. Snow as moderator, and another 
forum on profitable casualty coverage 
other than automobile with Harold S. 
Hays as moderator. Then the fire com- 
panies will give another cocktail party 
and this wil be followed by a ban- 
quet. Commissioner Taylor will install 
the officers. 





Miss Bircher, Loyalty 
Group Veteran at 
Chicago, Retires 


Miss Helen H. Bircher, cashier in 
the western department of Loyalty 
group, and a member of that organiza- 
tion since 1910, has retired at her own 
request as of Aug. 1. She was guest of 
honor at a testimonial dinner at the 
Union League Club, which was at- 





tended by 75 persons consisting of 
western department officers and mem- 
bers of the 25-Year Club. Vice-presi- 
dent H. A. Clark was toastmaster and 
presented Miss Bircher with a wrist 
watch. She had just returned from a 
vacation trip to Honolulu, and in com- 
memoration of that, Miss Bircher was 
also given a lei made of ribbon on 
which was inscribed the names of all 
those present at the dinner. 

On hand at the dinner honoring Miss 
Bircher, from the left: Ernest Richter, 
Miss Bircher, Mr. Clark, Edna E. 
Brotherton, H. R. M. Smith, and Louise 
B. Weseman. 








Smokey Stover of Cartoon 
Fame To Be Featured in 


Fire Prevention Week 


Smokey Stover, the noted cartoon 
fireman of Lisle Hose Co. No. 1, is 
featured in a comic book on fire pre- 
vention, prepared for National Fire 
Prevention Assn. for distribution dur- 
ing Fire Prevention Week Oct. 4-10. 

Fireman Stover gives advice on such 
hazards as smoking in bed, bad elec- 
trical habits and oily rags. N.F.P.A. 
will make quantity distribution of the 
comic book with the back cover left 
blank for the local sponsor’s imprint. 





Allstate Opens in Charlotte 


Allstate has opened an office at 
Charlotte, N.C., and has appointed 
Robert M. Leys as manager. The com- 
pany will send approximately 100 em- 
ployes to Charlotte and a number of 
these will go to Atlanta for special 
training. 





REINSURANCE 
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Steck Companies 


Underwriting Ratios 






















































































































































































Losses 1oss adj.Comm. Other Gen. Taxes 
Net premiums incurred Exp. Net gain exp.to to cq. to exp.to fees to 
written earned toearned (adj.)¢+ (adj.)+ earned written earned written 
Accident & Casualty —— $682,105 $634,479 52.6 46.9 +.5 11.9 15.6 4.7 11.9 2.8 
1 ee 5,699,246 5,911,858 61.9 43.5 —5.4 12.5 14.5 3.9 9.0 3.6 
Aetna Cas. & Sur. 33,742,495 31,957,929 59.1 40.2 7 9.7 9.9 7.9 9.0 3.7 
Alliance Assurance 16,625 14,312 aie a alii oan pws comme — a 
American Alliance -- 20,329 cleat llth ae ini pate sia a — _— 
American Auto Ins. - 6,423,532 6,295,924 61.4 43.4 8 111 13.9 64 8.5 3.5 
American Casualty ~ 2,531, 67 2,512,398 59.3 43.6 —2.9 111 14.0 5.2 9.6 3.7 
American Employers ——— 4,272,571 4,215,930 49.5 38.8 11.7 7.2 15.5 2.3 10.5 3.3 
American Fid. & Cas. 8,489 8,649 po pia pune nate —_— — ao — 
American Guar, Liab. — 760,270 789,700 66.0 38.6 41.6 10.0 16.3 8 8.0 3.5 
American Motor Ins 8,003,421 7,985,812 62.6 22.6 14 7.6 4.0 3.0 44 3.6 
American Nut. Fire 6,776 —_ endaes a aaa ame —_— — Sd _ 
American Policyhold. —— 219,227 270,337 75.3 —47.3 72.0 223 —93.3 5.8 13.0 14.9 
American Surety -————— 5,193,313 5,404,589 72.3 44.3 —16.6 11.4 13.4 4.0 11.6 3.9 
Arex ——— 92,956 614,147 1136 39.9 535 42 119 17 Ao 8.1 
Associated Ind. —————— 7,290,596 7,415,500 71.0 31.9 2.9 12.3 6.9 2.0 64 4.3 
Bankers Ind. Group -—-— = 3,121,197 3,027,097 63.8 0 51.70 15.5 1.00134 5.0 8619.5 2.8 
Birmingham of Pa. 29,714 21,689 — — —_ —_ —_ <> a ae 
Boston Group - 225,783 144,255 92.6 74.5 —67.1 120 —12.3 25,2 39.7 9.9 
British America —————— 2,255 1,100 jee ‘ae aa om —_— -— —_— — 
Camden Fire -———————- 1,785 1,625 wees — —_— _ —_ —— Pe ee 
Car & General 604,579 624,504 46.2 40.1 13.7 7 15.4 2.1 12.4 3.2 
Centennial Ins. - — 53,902 39,791 50.2 46.0 3.8 10.5 8.7 3.5 18.7 4.6 
Central Surety - 2,417,994, 2,307,211 66.1 43.4 —9.5 10.4 19.2 1.5 8&8 3.5 
Citizens Casualty 123,635" 89,950 59.3 51.9 —11.2 9 —6.2 17.2 18.3 13.2 
Columbia Casualty ————— 1,510,562 1,440,784 65.1 48.9 —14.0 12.2 16.0 3.2 13.9 3.6 
Commercial Ins. 1,111,771 1,237,986 50.0 43.4 66 9.2 19.7 3.0 6.5 5.0 
Concordia Fire 28,670 21,503 = — a _ — o- = =—" 
Connecticut Fire 42,789 29,152 tai pas _—— — — —_— _ ome 
Connecticut Ind 448,245 433,042 54.5 51.3 —5.8 14.7 15.5 4.0 13.1 4.0 
Continental Cas. -——_—— 8,098,788 8,530,182 66.8 34.6 14 93 126 21 16 3.0 
Detroit F. & M. — 8,470 — — pean — = _ —_ — -_ 
Dubuque F. & M. 2.233 3.260 pone alias “ie _— — — — —_ 
Eagle Fire of N. Y. 52,420 16,377 ome pom — — = — _ — 
Employers Fire - 4,607 2,495 pa nae oa oan — — a _ 
Employers Liab. - 14,350,182 13,933,609 56.1 35.3 8.6 74 19 25 10.0 3.5 
Equitable F. .& I _ 8.558 5,831 sia oe am one — — — _ 
Federal Ins, ——————— 66,499 57,247 = 66.7 28.7 4.6 3.6 —11.2 — 29.5 6.8 
Fidelity @ Casualty ——— 21,418,752 20,389,342 68.4 36.2 46 92 127 48 5. 4.0 
Fire Ass'’n—Phila 270,541 237,914 62.¢ 59.7 —22.5 16.4 15.5 8.3 15.9 3.6 
Fireman's Fund Ind. —— 7,600,879 7,348,913 701 43.9 -14.0 13.2 12.2 5.8 9.0 3.7 
Fireman's Fund Ins 53,199 45,802 — — -— —— _— — —_ = 
Firemen’s of Newark 245,740 184,310 52.8 46.3 9 6.6 31.7 13 3.3 3.4 
Franklin National 69,141 59,022 75.7 «396060 15.3124 12.4 1.9 9.8 3.1 
General Acc. F. & L. —— 7,139,311 6,939,104 69.5 38.5 —8.0 11.4 14.7 11 8.2 3.1 
General Casualty - 55,709 71,206 cade sen peso aa — — —— _ 
General Fire & Casualty — 1,228,782 1,157,543 45.7 $2.1 22.2 88 8.0 2.0 84 49 
Girard Ins., Phila 28,670 21,503 anni ann aaa —_— — _ — — 
Glens Falls Cos —_—_——. 4,908,700 4,873,147 58.6 42.8 -1.4 9.5 13.8 48 10.6 41 
Great American Ind. —— 6,264,937 6,273,243 60.8 42.9 —3.7 10.4 130 32 118 4.5 
Great American Ins 119,708 ane Sense ee onm om — — -—- 
Hanover Fire —- 21,621 20,500 ill pees wna pa — — — — 
Hardware Ind. ————-—— — ae ini — —_— — a _ wae 
Hartford Acc. 36,009,290 35,196,27 68.2 32.8 —1.0 78 11.7 1.9 78 3.6 
Hawkeye-Security 853.540 821,907 44.9 422 12.9 8.8 14.9 46 11.4 2.5 
Home F. & M 13,300 11,451 —- — — —_— — — — _ 
Home Indemnity - 3,760,910 3,528,562 57.0 44.2 1.2 78 13.7 6.1 12.4 4.2 
Thdemnity of N. A 13,308,381 12,505,753 59.8 =. 35.6 4.6 89 102 3.4 91 4.0 
Insurance of N. A 40,490 41,120 48.7 43.7 76 5 22.0 16.4 3.6 1.2 
London Ass 16,625 14,312 — — —_ — = ping Pe 
Londen Guar. & Acc. —— 3,614,822 3,808,811 63.4 47.1 10.5 14.1 16.2 2.7 8.3 5.8 
London & Lanc. Ind. —— 1,484,506 1,441,842 56.5 41.7 1. 11.3 14.9 2.2 9.3 4.0 
Manufacturers Cas — 1,642,904 1,625,855 56.1 46.0 —2.1 3.3 16.6 5.7 16.4 4.0 
Marine Ins. —-——————— 16,625 14,312 ama pani a aa pean —_— — -—— 
Maryland Casualty ——— 17,643,914 16,607,840 61.6 37.1 1.3 9.3 13. 45 6.3 3.4 
Mass. Bonding -——-—— 7,103,112 6,906,285 71.90 41600 18.5 13.1 12.7 2.6 9.0 4.2 
Mass. F. & M 8,470 onan pean ite consis — — — — 
Mechanics & Traders 69,141 59,022 75.7 39.6 —153 12.4 12.4 1.9 9.8 3.1 
Merchants Indemnity 16,827 18,155 — —- — — os —_. 
Metropolitan Cas — 328, 865 331,595 100.5 54.9 —55.4 18.3 11.5 6.7 14.0 44 
Milwaukee Ins. Co 58,366 52.8 46.3 9 6.6 31.7 13 3.3 3.4 
National Ben Franklin—— 21,503 “ie oie oun — —— —_ a —_ 
National Casualty —— 195,077 72.4 53.8 —26.2 13.4 18.3 10.9 75 3.7 
National Fire Htfd.- 944,349 15.7 39.6 —153 12.4 12.4 1.9 9.8 3.1 
National Surety Group — 3,213,783 69.5 43.0 ~12.5 9.3 13.3 3.9 13.0 3.5 
National Union Fire 195,202 55.8 55.1 ~10.9 13.9 35.7 — 3.4 21 
New Amsterdam Cas. 10,594,101 64.3 35.4 3 7.4 14.1 3.7 6.2 4.0 
New Jersey Mfgrs. ——— 13,580,166 13,131,589 73.2 12.2 14.6 47 — 2.1 3.7 17 
North River Ins - 22,553 10,995 — a — —_ = — _— ee 
Northern Ass'n, Ltd. —— 11,116 6,028 a —_ —_— — — ——- — 
Norwich Union Fire —— 130,938 93,349 73.9 40.9 —14.8 5.0 10.6 10.0 11.7 3.6 
Ocean Accident ————— 2,986,970 2,876,818 55.8 47.9 —8.7 11.9 16.5 3.3 12.3 3.9 
Pacific Indemnity 7,126,819 7,439,186 59.9 29.9 10.2 9.7 12.6 —_ 5.2 2.4 
Peerless Cas 1,101,048 1,115,629 7 30.8 -17.5 4.6 17.4 4.2 21 25 
Penn Mfrs. Ass'n Cas 10,593,831 11,757,831 51.5 16.6 31.9 61 —_ 3.2 5.3 2.0 
Phoenix Indemnity — 2,409,881 2,539,208 63.4 47.1 —10.5 14.1 16.2 2.7 8.3 5.8 
Phoenix Ins. Co. 70,907 48,308 55.8 43.7 5 6.0 12.5 74 15.5 2.3 
a Ins, —~—————_ 793,257 771,012 69.5 38.5 —8.0 11.4 14.7 11 8.2 3.1 
ovidence-Wash. Ind. — 346,106 279,156 59.8 44.0 —3.8 14.2 11.5 49 10.5 2.9 
Providence-Wash. Ins. — 2,356 2,296 — — — — —_ — — —_ 
Provident Fire 20,426 13,441 iaiios usin — — — —_ _— 
Reliance Ins. — 67,635 59,478 62.8 59.6 —22.4 16.4 15.5 8.3 15.9 3.5 
on or —— 8,470 —— wate es pane — — — _ — 
“Royal Exchange 30,639 20,161 in —_ - —-- _ _ ae 
Royal-Liverpwol Group — 18,014,313 19,978,580 61.0 = 40.8 —18 84 15.6 3.8 8.5 5.0 
St. Paul-Mercury Ind, — 5,759,563 5,489,744 70.2 40.4 —10.6 9.1 15.5 3.7 7.8 43 
Sea Ins -——- 16.625 14,312 — — —-- —_— _ — — 
Seaboard Surety — 101,983 119,352 61.7 16.0 22.3 4.6 — 49 3.1 3.4 
Security-New Haven 149,415 144,347 54.5 51.3 58 147 15.5 4.0 13.1 4.0 
Southern Fire 3.007 1,466 — — we _ — a — 
Springfield F. & M 615,812 586,110 29.6 41.1 29.3 3.8 15.7 48 12.6 42 
Standard Accident ——— 9,025,522 9,045,329 71.5 36.4 =%9 84 13.9 2.5 3.0 3.6 
Sun Indemnity a 1,201,976 1,226,329 55.0 48.3 —3.3 13.0 16.6 2.5 11.1 5.1 
Transcontinental - 59,022 75.7 39.6 15.3 12.4 12.4 19 9.8 3.1 
Travelers Ind, 7,511,189 61.9 27.5 10.6 5.6 83 3.5 7.7 2.4 
Travelers Ins. - 59,280,649 69.1 27.4 3.5 49 8.6 3.0 7.2 3.7 
United Pacific Ins —66,568 _— = meee a = _ ome 
United Nat. Ind. 59,022 15.7 39.6 —15.3 12.4 12.4 19 9.8 3.1 
U. S. Casualty —-—-——- 5,472,424 64.0 38.5 —2.5 11.4 14.0 19 72 4.0 
U.S. Fid. & Guar.———. 26,409,440 65.6 34.1 3 69 13.0 3.0 15 3.7 
U.S. Fire ——-- 21,747 —_— —_ — es —_ — —— 
U. S. Guarantee — 190,242 59.0 50.6" -96 632 -11442 203 596 21. 
Vigilant Ins. 7,156 nian neal a =n — — —_— _ 
Westchester Fire 11,607 — — — ood — —_ —_ om 
Western Assurance- 1,955 — — — —- — _— — onus 
Western Nat. Ins 1,029 sai ‘aie <a pan — ~— as 
Yorkshire Indemnity 616,421 45.1 39.5 15.4 8.9 17.4 2.5 7.5 3.2 
Yorkshire Ins. —————— 205,474 44.6 40.3 15.1 9.3 17.2 1.8 7.2 48 
Zurich Gen. Acc Liab.— 423,450 62.2 34.3 3.5 11.5 10.6 28 7 2.6 
Total—Stock Cos. $451,318.465 $441,611,547 64.5 £9 8 8.5 11.2 3.5 8.0 3 
Five year resume 
1948 —————_——__-—_-—  $358,882,210 $345,754.168 52.6 36.8 10.6 7.6 15.8° _ 10.1 3.3 
1949 342,050,430 336,660,497 52.4 37.3 10.3 8.1 12.9 3.9 8.7 3.7 
1950 —————————- 340,199,704 337,566,839 61.4 39.0 —4 9.9 12.5 3.8 91 3.7 
1951 391,727,906 384,044,783 67.0 37.0 —4.0 9.5 11.7 3.6 8.5 3.7 
1952.§ ———__——_—_- 451,318,465 441,611,547 64.3 34.9 & 8.5 11.2 3.5 8.0 3.7 





* Includes other acquisition expense. 








Virginia Agents to Meet 


Virginia Assn. of Mutual Insurance 
Agents will hold its annual convention 
at Hotel Roanoke in the city of the 
Same name Aug. 3-5. Speakers will be 
Harry P. Cooper, secretary National 
James, Jr., director 
Ray 


association; W. T. 


National association; Pitchford, 





president state association, and Ralph 
T. Botts, agricultural economist U.S. 
Department of Agriculture. 


The Thomas agency has opened offices at 
Austin. 
Mississippi Assn. of Insurance Agents held 


its annual fire, casualty and surety school at 
Jackson. 


New York Department Prepares 1952 


Workmen's Compensation Exhibit 


The New York department has got- 
ten together its annual compilation on 
workmen’s compensation insurance 
based on the results of companies en- 
tered in New York state. The tables 
show countrywide earned premiums 
and incurred losses, with the incurred 
losses based on case estimate reserves 
and excluding allocated claim ex- 
penses. 

For the years 1949, 1950, 1951 and 
1952 the tabulations include figures of 
both casualty and fire companies writ- 
ing workmen’s compensation insurance. 
The columnar arrangement of expense 
groups has been changed to conform 
with the revised form of insurance ex- 


pense exhibit. 

Because of fluctuations in premium 
volume from year to year, expense 
ratios have been adjusted so as to re- 
late certain types of expense to written 
premiums in order to present more 
accurate results. Expense ratios do 
not include federal income taxes. The 
premiums in the last table for the 
New York state fund in the first and 
second columns are on a collected bas- 
is. Figures on commission in 1948 also 
include some other acquisition ex- 
penses. 

Below each table are presented the 
totals and a five year resume of totals 
for each group of companies. 








Mutual Companies 


Underwriting Ratios 
Losses 

































































Expense Analysis 














adj.Comm. Other Gen. Taxes & 
Net premiums incurred Exp. Net gain exp. to . to exp. to fees to 
itten ea to earned (adj.)¢ (adj.)t earned written earn earned written 
American Mut. Liab.— $42,552,073 $42,097,688 663 221 11.6 7.9 fo 4.8 5.2 3.5 
Atlantic Mut. Ins. 1,357,690 1,324,507 62.9 37.5 —4 11.5 6.0 3.6 12.1 4.3 
Bakers Mut. - 1,428,851 1,384,649 70.0 37.4 —7.4 25.4 14 6.5 1.0 3.1 
Consolidated Mut. Ins. — 772,378 695,588 43.3 41.4 15.3 13.4 10.1 3.2 9.3 5.4 
Cosmopolitan Mut. Cas.— 4,253,858 4,112,261 47.5 30:2 22.3 6.9 8.1 3.1 6.6 5.5 
Electric Mut. Liab. — 2,091,263 2,088,955 54.9 18.3 26.8 11.7 — 11 2.9 2.6 
Lumber Mut. Cas. 3,216,487 3,141,784 53.8 29.7 16.5 7.6 2.8 5.1 3.7 5.5 
Employers Mut. Liab. — 51,545,670 49,754,184 60.7 22.0 17.3 6.4 1.0 5.7 6.4 2.5 
Exchange Mut. Indemnity 1,075,966 1,091,585 51.5 2&9 18.6 9.3 71 1.9 4.9 6.7 
Farm Bureau Mut. Auto— 2,991,688 2,684,672 66.3 49.2 —15.5 14.7 8.1 13.4 9.2 3.8 
Federated Mut. Implement 1,614,735 1,430,946 77.3 41.2 —18.5 12.8 wae 14.8 11.6 2.0 
General Mut. Ins. 1,285,005 1,200,849 49.8 27.2 23.0 6.1 6.2 4.6 4.9 5.4 
Hardware Mut. Co 12,041,853 11,528,080 60.6 33.9 5.5 11.3 — 11.9 3.1 2.6 
Empire Mut. Cas. 9, 881,792 60.7 32.5 6.8 5.1 2.7 2 7.2 7.3 
Greater N.Y. Taxpay. Mut. 259,524 72,015 313 57.6 11.1 14.2 10.0 11.3 19.9 2.2 
Hardware Mut. Ins. 1,057,870 965,009 49.9 38.1 12.0 12.2 2 10.2 12.2 3.3 
Idea! Mut. Ins. 1,816,683 1,736,893 65.5 18.0 16.5 a5 —_ A 13 8.5 
(Iowa) Employ. Mut. Cas. 5,542,506 5,373,028 60.7 32.5 6.8 8.7 10.3 1.9 2.0 2.6 
Interboro Mut. Indemnity 1,909,907 1,805,879 54.0 21.6 24.4 8.5 9 1.8 49 5.5 
Jamestown Mut. Ins. 1,738,683 1,698 307 43.7 33.3 3.0 12.8 2.7 3.1 97 5.0 
Liberty Mut. Ins. 103,154,384 100,871,455 66.0 18.9 15.1 5.9 1 3.6 3.9 3.4 
(Am) Lumbermens M. Cas. 29,255,782 29,503,181 60.3 24.1 15.6 7.6 4.5 3.1 5.9 3.0 
Merchants Mut. Cas 2,047,962 1,985,525 53.1 40.4 6.5 11.0 10.3 3.7 10.7 4.7 
Michigan Mit. Liab.* 16,097,961 57.1 25.1 17.8 9.6 2.2 6.6 45 2.2 
Millers Mut. Fire—Texas— 128,031 45.4 27.0 27.6 10.7 4.6 3.3 6.2 2.2 
Nat'l Grange Mut. Liab.— 401,795 58.2 35.5 6.3 10.2 12.9 6.9 3.9 2.5 
N. Y. Printers & Bookbdrs 1,201,935 54.4 18.1 27.5 6.6 5 Ss 4.5 5.6 
Penn. Threshermen & Farm 5,438,172 57.7 31.0 11,3 7.2 13.1 1.7 6.1 2.9 
Public Service Mut. Ins.— 1,573,098 49.2 41.2 9.6 13.1 9.8 48 77 5.8 
Security Mut. Casualty —— 4,008,490 87.4 13.9 —1.3 8.9 2.8 + i 7 
Security Mut. Liability— 747,281 47.7 35.7 16.6 10.2 10.8 3.0 5 61 
Truck Ins. Exchange 2,959,669 51.8 27.6 20.6 4.1 20.7 — 2 2.6 
Utica Mut. Ins. 10,161,425 48.1 26.1 258 10.0 2.2 3.7 5.9 4.3 
Utilities Mut. — 2,646,225 54.3 22.0 23.7 10.6 —_ —_ 5.8 3.6 
Total—Mutual Cos. $319,283,850 $311,422,902 62.2 23.3 14.5 7.6 2.0 4.5 3.9 3.3 
Five year resume 
1948 — $233,355,325 $226,194,205 52.6 22.9 24.5 6.5 5.6* —- 738 3.0 
1949 233,923,790 230,829,066 7.7 23.6 18.7 6.8 17 5.4 6.3 3.4 
1950 231,140,691 230,294,372 62.1 24.3 13.6 i9 1.7 5.1 6.4 22 
1951. ——————————————__ 283,478,904 278,177,462 62.4 24.2 13.4 7.2 2.0 4.6 6.4 3.3 
1952. ——————————_ 319,283,850 311,422,902 62.2 23.3 14.5 7.6 2.0 4.5 5.9 3.3 
. . 
Reinsurance Companies 
American Re. $1,028,545 $1,048,340 106.9 23.6 —30.5 13.7 5.1 2.3 16 9 
Employers Reins. Corp.— 1,333,925 1,461,253 a 15.2 13.7 3.6 3.5 46 1.7 1.8 
Excess Ins. of America— 76,226 91,735 14.3 8.5 77.2 —5.7 3.1 2.9 15 6.4 
General Reins. Corp. 2,171,843 2,216,006 159.2 29.8 —8&9.0 10.2 14.9 5 3.5 a 
N. A. Cas. & Sur. Reins.— 1,777,222 1,571,998 64.1 44.0 —8.1 4.5 37.2 3 1.4 A 
N. A. Fire & Marine Reins. 14,351 10,479 — oums cua — — — _— 
Reins. Corp. of N. ¥ 2,557 2,672 —— aaa onus — — — 
Swiss Reins. Co. 255,847 226,351 70.3 48.7 —19.0 3.5 44.6 6 — ed 
Total—Reins. Cos. $6,660,516 $6,628,834 103.7 30.4 —34.1 7.5 18.1 17 2.2 2 
Five yeir resume 
1948 $6,598,620 $6,376,257 90.7 27.8 —18.5 1.2 21.6* — 3.4 1.6 
1949 6,688,837 6,761,768 86.1 33.4 —19.5 14 26.2 21 2.6 11 
1950 5,990,749 5,917,699 88.4 36.1 —24.5 5.8 24.9 2.0 2.6 8 
1951, ————_ 7,095,527 7,000,431 109.7 31.0 —40.7 8.5 18.1 1.5 22 7 
1952. ———_—_—_—_______ 6,660,516 6,628,834 103.7 32.4 —34.1 7.5 18.1 1.7 2.2 9 
State Fund Aggregates 
1%68 —————— $41,632,777: $40,166,691 777 21.7 6 8.4 6° — 8.7 4.0 
1949 49,137,442 46,676,545 83.7 21.8 —5.5 8.7 —— 11 6.0 6.0 
1950 44,645,983 44,556,624 85.1 21.8 —6.9 8.0 —_ 29 6.9 6.0 
1951 54,706,156 51,879,800 87.1 18.6 5.7 6.3 —_ 8 6.3 5.2 
1952 64,063,108 60,877,587 80.7 20.3 —1.0 7.7 —_ 8 6.0 5.8 








Eaton Ore. Special Agent 


Robert Eaton has been appointed 
special agent for the Fire Association 
in Oregon. He will make his headquart- 
ers in Portland, and will work under 
the direct supervision of Special Agent 
A. Gordon Fraser. 


Would Check Kerosene Fires 


As a result of a long series of kero- 
sene fires in Kentucky, some of which 
were due to an apparent mixing of 
kerosene and gasoline, a bill is expect- 
ed to be introduced at the next ses- 
sion of the Kentucky legislature, set- 
ting up tests and handling standards 
to maintain the purity of kerosene. 

Mrs. Susan Bond Rutherford, as- 
sistant secretary of state and vice- 


chairman of the Kentucky Fire Safety 
Commission; W. M. Horn, Kentucky 
Inspection Bureau; J. T. Underwood, 
state fire marshal, and Homer Har- 
pole, fire chief of Clinton, Ky., are 
leaders in the crusade. 


N. J. Disability Status 


The second quarter report of New 
Jersey disability insurance activities 
shows that there were 15,286 insured 
plans in effect, compared with 15,571 
on April 1. Self insured plans were 
about the same, 153 as against 155, but 
union agreement plans increased to 1, 
365, from 1,226. 

The disability fund on June 30 had 
in it $90,234,476. 
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COMMERCIAL STANDARD 


a Multiple Line "A" rated company 
With Policyholders SURPLUS 
OVER THREE MILLION DOLLARS 


Now in its Twenty-ninth year 
of PROGRESSIVE DEVELOPMENT 


WRITES 
Automobile (All Coverages} 
Workmen's Compensations 

Public Liability 
Burglary 
Plate Glass 
Bonds 






































FIRE, EXTENDED COVERAGE 
INLAND MARINE 


COMMERCIAL STANDARD 


Tusurauce Company 
FORT WORTH, TEXAS 
NO STANDARD HIGHER THAN COMMERCIAL 





STANDARD 















RECOGNIZED AUTHORITIES ON 
VALUATIONS—INDUSTRIAL 
COMMERCIAL — RESIDENTIAL 


SINCE 1910 


Branch Offices 
in all 
Principal Cities 


THE [LOY D- ins co. 


4411 RAVENSWOOD AVE 


CHICAGO 40. iL 



















FOR BROKERS ONLY 
Excess B.L. & P.D. Limits Over Primary 


Special rating on high limits can save your 
assureds lots of premium. 


Write your primary with lower limits and 
let us arrange your higher limits for truck- 
ing risks. 


We have a market for direct Material Damage Insurance Trucking 
and Taxicab Risks. Also—Cargo, direct or excess, C ‘hiropractors’ 
Malpractice Insurance. 


/ LLOYD’S LONDON. 


L. E. Hanns Acency 


EST. 1922 


1511 K STREET, N. W. e@ WASHINGTON 5,D.C. e 


EXECUTIVE 3-8666 











Bureau Ranks in Ferment 


Over Auto Competition 


(CONTINUED FROM PAGE 1) 
losing 80% of their risks at renewal. 
There is a flood of not taken policies 
these days. There is a real bonfire. 

Companies find that some agents are 
not desperate yet, at any rate, because 
they are able to find a market among 
other stock companies that specialize 
in preferred business and that will take 
this business without any debasing of 
commission. 

It seems certain the bureau people 
will move in some direction and cer- 
tainly within the next two or three 
weeks. They are just about pledged to 
take some action and many of the 
companies will probably decide to go 
along, even with their tongue in their 
cheek—that is, feeling that strategical- 
ly it is necessary to make some move 
even though that doesn’t really look 
like a real answer. 


The competitive situation is boiling. 
There is one of the most important 
non-bureau organizations that says: 
“We are not going to sit by and let the 
American agency system commit sui- 
cide, even though a good portion of the 
agents are willing to do so.” 

The bureau companies, at least at 
this point, are not prepared it may be 
said to take any action that will tamper 
with commissions of agents, but there 
are many who feel that somewhere 
along the line the commission structure 
has to be treated as variable. One sug- 
gestion that is entirely informal is that 
the agent give up a share of his com- 
mission retrospectively if he has not 
been called upon to give any claim 
service on a risk. 

The plan of operation of Meritplan 
Ins. Co. of Los Angeles is getting a lot 
of attention. Here there is a bid for 
preferred business with a rate cut to 
meet the Allstate-State Farm kind of 
competition coupled with commission 
reduction and the company handling 
all the billing and dealing with the in- 
sured. That kind of thing is anathema 
to many of the organized agents, but 
it is the kind of thing that may develop 
in other quarters. 

The bureau companies are feeling 
the lash in many directions. This wave 
of not taken policies is going to be 
costly. Due to the provision for 60 day 
retroactivity on losses they will be 
picking up claims on policies for which 
they have got no money. Some esti- 
mate that the not taken policy costs 
the stock bureau company an average 
of 5%. They say the direct writer who 
gets cash on the barrel head has got 
a 5% edge there. 

. . 

The proposed classification plan of 
the bureau introduces some novel fea- 
tures. For instance it makes a distinc- 
tion between the man who drives to 
work and has 10 miles to go and the 
one who has more than 10 miles to go. 
There are some distinctions between 
female young drivers and male young 
drivers. There are some critics of the 
classification idea who say that be- 
cause Allstate, which is the foremost 
exponent of the refined classification 
plan, can do it is no reason that other 
types of insurers can do it. For in- 
stance they say that at Allstate the 
sales organization is effectively con- 
trolled. There is required a compre- 
hensive application covering two sides 
of a large page and the application is 
designed to develop all the facts neces- 
sary properly to classify and under- 


write the risk. There are a variety of 
cross questions and repetitive answers 
in the application, so that an incorrect 


answer to one question may be dis. 
closed by a later question. 

Allstate requires the agent to make qa 
physical inspection of the car and com. 
plete a report on it, including mileage, 
Thus it is able accurately to determine 
the approximate average monthly mile- 
age of the vehicle. Allstate gets an in- 
dependent inspection agency report on 
every risk, and if they differ from 
the Allstate’s own files, both are re- 
turned for rechecking. Thus both the 
inspection agency and the agent are 
kept in line. 

On the other hand the point is made 
that the agents of bureau companies 
are busy, with little time or disposi- 
tion to determine the facts, and some- 
times they have no desire to do so. 
Prior practice under the present classi- 
fication plan, which has not called for 
a penalty for misclassification worthy 
of the name does not promise great ac- 
curacy under a much more refined 
classification plan. 

These critics say that the present dis- 
tribution of 75% of all risks to class 
1, 14% to class 2 and 11% to class 3 is 
of questionable validity, and evidence 
that good classification under an agen- 
cy or brokerage system is most dif- 
ficult, if not impossible, to attain. 

The proposed bureau plan has eight 
classifications for rating purposes, and 
the critics of that say that this requires 
as a minimum that the declaration 
which forms the basis for the classi- 
fication shall be included as a part of 
the policy, with the concurrent intent 
by all companies to deny coverage 
wherever possible to do so secured on 
the basis of a material mistatement, 
or requires the insured’s signature to 
an application, which is incorporated 
as a part of the policy and is made 
material to the acceptance of the risk 
by the insurer. 

The alternative according to these 
critics would be routine inspection re- 
ports on every risk, and this they say 
seems to be of doubtful worth, since 
such reports generally are based on in- 
quiries from neighbors at the best. 

Then assuming the adoptien of such 
a refined classification plan and a seri- 
ous intent to secure factual information 
for rating purposes, there are such 
matters as who knows the precise dis- 
tance of “to work” driving, who knows 
if the vehicle is driven part or all the 
way to work, who knows whether un- 
der 25 drivers do or do not operate a 
vehicle, who knows whether the oper- 
ators are married and have offspring, 
who knows the precise age of each 
spouse, who knows whether an under- 
age driver owns the vehicle. 

Neither the agent nor the inspection 
agency, these critics say, can be ex- 
pected to have precise knowledge on 
these points, and the company under- 
writer cannot have such knowledge. 
There is thus grounds for serious doubt 
as to the practicability of applying the 
proposed refined classification plan, 
the critics say. Hence they feel it is 
highly probable that underwriting re- 
sults will im consequence continue to 
become worse. Even under this plan, 
the rates of the Allstate type of opera- 
tion are still well below the new pro- 
posed bureau rate. That means that 
the refined classification plan falls 
somewhat short of putting the bureau 
company on a sound competitive basis 
with its principal agency company 
competitors. Such a solution lacks the 
force of practicality, the critics say, and 
offers little assurance that the march 
of good business off the books and the 
march of poor business on the books 
will be reversed. 

The advocates of the merit rating 
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plan say that the classification refine- 
ment attempts to measure the exposure 
risk and not the degree or quality of 
the risk, and hence goes but part way. 
At best, these critics say the program 
will simply aid in preserving existing 
pureau business, but will not reverse 
the present trend and the bureau com- 
panies will be left with the least at- 
tractive risks. 

The best plan is one that must at- 
tract the risk that is likely not to have 
an accident, and this the advocates of 
the merit risking plan say is the prior 
record of the driver. The facts can be 
gotten on a large part of the business, 
in other words, the renewals. The 
prospect generally knows whether he 
has had an accident causing damage to 
property or injury to person, and he is 
less likely to misstate the facts or to 
have his producer do so on this matter 


| than on the question of distance driven 


| 








from home to work and other like re- 
finements. The signature of the in- 


/ sured, although not essential to such a 


simple statement, may be procurable, 
but, if not, inclusion of the alleged ac- 
cident record in the policy declarations 
can have the force of a material state- 
ment in most jurisdictions. 

For those risks, which are long term 
“no accident” drivers, the amount of 
credit even with a higher expense load- 
ing than some competitors, can be such 
as to produce a truly competitive rate, 
so long as the size of the debit adopted 
for the poor risk drives it elsewhere. 

The most desirable risks represent 
15 to 80% of all classifications. They 
also represent a varying but substan- 
tial percentage of every single classi- 
fication. Thus picking the choice ones 
by a rating procedure based on driving 
record should steadily 
quality of business acquired and re- 
newed. 

A balancing of the rating plan is not 
an essential. The balance can be at- 
tained by forcing a sizable part of the 
poor risk group somewhere else and by 
improving some of them because of the 
penalty charge. 

By adopting the merit approach the 
bureau company would take the offen- 
sive against all competitors for the de- 
sirable risk instead of being the dump- 
ing ground of most competitors for the 
undesirable risk as is now the case. 

The advocates of this plan feel that 
this would receive editorial acclaim; it 
would give great satisfaction to most 
of the insured who qualify for favor- 
able rates and who see the ruthless 
driver concurrently penalized for his 
misdeeds. They feel it would have the 
endorsement of the rate supervising of- 
ficials and that it would aid their prac- 
tical problems in that it offers logical 
answers to the rising tide of insured’s 
complaints. It would represent a force- 
ful weapon in agency hands with which 
to meet and beat their cut-rate com- 


petitors on a substantial part of the | 


business. It offers the best available 
assurance that the quality of bureau 
company business will improve and re- 
sults will improve along with it. It 
would mean that bureau leadership in 
a new constructive direction would be 
demonstrated instead of following 
others. The statistics developed here 
would reveal factual material to sup- 
port driver-licensing administrators in 
a sound drive to make the highway 
Safe by barring the evil drivers from 
the highways. Advocates of this plan 
realize they are making no light heart- 
ed suggestion. Such a step can be a 
fateful one and deserves the fullest ex- 
Ploration of all available solutions. 
What makes good sense from a theo- 
retical rating viewpoint may not make 
the same good sense from a practical 
and selling viewpoint. The point is 


improve the | 


made that in Great Britain and the 
Seandinavian countries there have 
been merit plans in operation for many 
years. 








Convention Dates 





Aug. 9-12, West Virginia Agents, annual, 
Greenbrier, White Sulphur Springs, W. Va. 


Aug. 19-22, Federation of Insurance Counsel, 
Bedford Springs hotel, Bedford, Pa. 

Aug. 23-25, Wyoming Agents, annual, 
Cheyenne. 

Aug. 23-25, Kentucky Mutual Agents, Lex- 
ington. 


Aug. 24-26, International Federation of Com- 
mercial Travelers Insurance Organizations, 
annual, Jasper Park Lodge, Jasper National 
Park, Alberta, Can. 

August 23-26, American Bar Assn., Insurance 
section, annual, Sheraton-Plaza hotel, in. 

Aug. 24-27, Blue Goose Grand Nest, Royal 
Alexandra hotel, Winnipeg, Manitoba, Can. 

Aug. 30-31, Oregon Agents, annual, Multno- 
mah, hotel, Portland. 


Sept. 2-4, Washington Agents, annual, Olympic 


hotel, Seattle. 

Sept. 9-11, Maine Agents, annual, Samoset 
hotel, Rockland. 

Sept. 11-12, New Mexico Agents, annual, La 


Fonda hotel, Santa Fe. 

Sept. 13-15, Insurance Advertising Conference, 
annual, Sky Top Lodge, Poconos, Pa. 

Sept. 13-15, Pennsylvania Assn. of Insurance 
Agents annual, Bedford Springs, Pa. 


Sept. 13-16, Michigan Agents, annual, Grand 
hotel, Mackinac Island. 

Sept. 14, Vermont Agents, annual, Lake Mor- 
ey Inn, Fairlee. 

Sept. 14-15, Texas Assn. of Mutual Fire & 
Storm Insurance Companies, annual, Driskill 
hotel, Austin. 

Sept. 14-15, Utah Agents, annual, 
hotel, Salt Lake City. 

Sept. 14-16, International Claim Assn., annual, 
Sagamore, Bolton Landing, Lake George, 
NY. 


Newhouse 


Sept. 14-16, Montana Agents, annual, Butte. 

Sept. 14-18, National Society of C.P.C.U., 
Bellevue-Stratford hotel, Philadelphia. 

Sept. 15-18, Society of C.P.C.U., annual meet- 
ing and seminar, Bellevue-Stratford hotel, 
Philadelphia. 

Sept. 16-18, Mutual Loss Research Bureau, 
managers’ conference, Edgewater Beach ho- 
tel, Chicago. 


Sept. 16-18, Ill. Assn. of Mutual Insurance 
Companies, annual, Pere Marquette hotel, 
Peoria. 

Sept. 17-18, Minnesota Agents, annual, Radis- 


son hotel, Minneapolis. 

Sept. 18-19, Nevada Agents, annual, Las Vegas. 

Sept. 20-21, Insurance Federation of North Da- 
kota, Fargo. 

Sept. 20-23, Idaho Agents, annual, Sun Valley 
Lodge, Sun Valley. 

Sept. 21-23, American Mutual Alliance, Insur- 
ance forum, Hotel Somerset, Boston. 

Sept. 22-23, New Hampshire Agents, annual, 
Wentworth hotel, Portsmouth. 

Sept. 23-25, New Jersey Agents, 
Haddon Hall, Atlantic City. 

Sept. 24, Washington Agents, annual, Olympic 
hotel, Seattle. 


annual, 


Sept. 24-25, South Carolina Agents, annual, 
Francis Marion hotel, Charleston. 

Sept 28-Oct. 1, National Assn. of Insurance 
Agents, annual, Washington, D. 

Oct. 3-7, National Assn. of Casualty & Surety 
Executives, annual, The Greenbrier, White 
Sulphur Springs, W. Va. 

Oct. 5-8, Bureau of A. & H. Underwriters, 
annual, Seigniory Club, Montebello, Can. 

Oct. 5-9, International Assn. of Industrial Ac- 


cident Boards and Commissions, annual, 
Hotel Del Coronado, Coronado, Cal. 
Oct. 8-10, Colorado Inmsurors Assn., annual, 


Broadmoor hotel, Colorado Springs. 

Oct. 11-14, Federation of Mutual Fire Com- 
panies, annual, San Francisco. 

Oct. 11-15, Natl. Assn. of Mutual Insurance 
Companies, annual, San Francisco. 

= to Ohio Agents, annual, Toledo, Secor 
Otel. 

Oct. 12-14, National Assn. of Mutual Insurance 
Agents, annual, La Salle hotel, Chicago. 

Oct. 14, Connecticut Agents, annual, Hotel 
Bond, Hartford. 


Oct. 18-20, Kansas Agents, annual, Broadview 
hotel, Wichita. 

Oct. 19-21, Wisconsin Agents, annual, Schroeder 
hotel, Milwaukee. 

Oct. 19-21, S.E.U.A., semi-annual, Pinehurst, 
N.C. 


Oct. 19-21, Western Underwriters Assn., White 
Sulphur Springs, W. Va. 


Oct. 19-23, National Safety Congress and Ex- 
position, National Safety Council, annual, 
Chicago. 

Oct. 20-21, Massachusetts Agents, annual, 


Sheraton Plaza hotel, Boston. 

Oct. 22-23, Tennessee Agents, annual, Patten 
hotel, Chattanooga. 

Oct. 25-27, Arizona Agents, annual, Westward- 
Ho hotel, Phoenix. 








All over the building, 
fire sets its traps. In dip tanks, 
transformer vaults, storage 
spaces. Wherever it can stop a 
thriving business in its tracks. 


Be sure you recommend that every 
fire hazard be protected by a 


KIDDE Portable Extinguisher. 





Walter Kidde & Company, Inc., 


744 Main Street, Belleville 9, N. J. 


Walter Kidde & Company of Canada, Ltd., Montreal, P. Q. 
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History and Experience That Led to 
New Form for Distillery Account 


The two organizations in the multi- 
ple location risk field have sent com- 
panies, insurance departments and 
rating bureaus a lengthy discussion of 
the new form No. 2 for distillery ac- 
counts. This is the form that was crit- 
icized by Schenley Industries in a let- 
ter to companies and in a letter to 
the New York insurance department 
that asked the latter not to approve the 
new plan. 

The discussion 
follows: 

With the resumption of production of 
distilled spirits for beverage purposes 
following repeal of prohibition, insur- 
able values increased rapidly for sev- 


is substantially as 
































This unusual shape is a silhouette 
of o parasite called Trypanosoma 
that causes sleeping sickness. 


R. B. Jones at once. 


NUNeENVE SERVICE 
FOR NUNeENVIT RISKS! 


One of the greatest opportunities today for insur- 
once companies’ underwriting profit is the proper kind 
of treaty and facultative contracts. Because of our long 
experience in this specialized field, through compre- 
hensive binding authority with Lloyd’s London, we can 
assist you in working out this problem. Contact Illinois 


eral years. When stock values started 
to rise sharply and a few concerns ac- 
quired a number of distilleries, insur- 
ance covering distilled spirits against 
fire and allied perils was written on 
multiple location form No. 1. Underly- 
ing this reporting form, considerable 
specific insurance was customarily 
carried. From this time forward—in 
fact until 1951—a period of almost 20 
years—form No. 1 policies were writ- 
ten strictly on an annual basis only 
and without credits under the rating 
plan. Specific policies covering in cer- 
tain types of risks, including distilleries 
and whisky warehouses, could be 
written for term of years at term dis- 
counts. 

During this period, the principal in- 
surance problems in covering distilled 
spirits were: (1) abnormal capacity 
requirements, (2) extreme fluctuation 
in values and (3) basis of valuation. 

In June, 1946, when governmental 
controls restricted distillation to a point 
where some whisky was not replace- 
able, a market value clause for dis- 
tilled spirits was devised which grant- 
ed an element of bottling profits on 
aging whisky. This liberalization re- 
sulted in increased amounts of insur- 
ance and accentuated the capacity 
problem. 


In June, 1947, a “Deficiency of In- 
surance” endorsement was introduced 
which allowed credit, in calculating 
the earned premium under form No. 1 
policies, for values not protected by 
form No. 1 (meaning those values in 
excess of the limits) and “permitted” 
specific insurance. Thus, an insured 
was relieved (to the extent he was 
unable to procure insurance) of the 
requirement of form No. 1 that he pay 
premium on the full values. The “de- 
ficiency” endorsement necessarily con- 
tained a provision for recalculating the 
rate after policy expiration according 
to the net values reported. During all 
this period whisky accounts written on 
form No. 1 received no credits under 
the rating plan and these policies were 
written on an annual basis only. 

During 1951 (on dates varying state 
by state) the multiple location ratfhg 
plan was revised to grant credits re- 
flecting expense savings in the writing 
of distilled spirits accounts as well as 
others. Rate credit or debit for experi- 
ence was pointedly omitted in the ap- 
plication of the rating plan to distilled 
spirits accounts. Under the revised rat- 
ing plan, term discounts were granted 
to those values that were eligible 
thereto under the general rules of the 
rating bureau—a provision applicable 
to-all eligible insured including dis- 
tillers. 

Later on in 1951, the terms of the 
market value clause for distilled spirits 
were carefully re-examined. Among 
its provisions were those dictated by 
governmental war-time restrictions no 
longer applicable. Recognizing that 
unusual problems existed under post- 
war conditions, and desiring to have 
the benefit of the industry’s viewpoint, 
committees of the insurance companies 
invited and met with representatives 
of a number of leading distillers in an 
attempt to work out a revised valua- 
tion clause suitable to the distillery in- 
terests. 

Objection was raised to some aspects 
of the market value clause proposed 
by the insurers, and representatives of 
the distillers said they would under- 
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take to draw up recommendations for 
such a clause that would reflect their 
industry-wide desires in this respect, 
Distillers’ representatives at the same 
time suggested other changes in the 
reporting form as respects distilled 
spirits, and agreed to submit their in- 
dustry-wide suggestions for considera- 
tion by the insurers. The insurers, 
while awaiting the distillers’ sugges. 
tions, were advised orally in 1952 by 
leading brokers who represented the 
distillers at the conference that the 
distillery interests could not agree 
among themselves on the points dis- 
cussed. To this date the insurance com- 
panies’ committee has received no fur- 
ther recommendation or suggestion 
from the distillers’ representatives. 
With the introduction in 1951 of 
credits under the multiple location rat- 
ing plan geared to expense saving, 
large amounts of specific insurance 
were allowed to expire or were can- 
celled outright, a move that brought 
increased distilled spirits values under 
form No. 1 policies. A point was 
reached, with most large whisky ac- 
counts, where values at some distiller- 
ies always exceeded the limits of lia- 
bility specified in form No. 1 policies, 
frequent adjustments being necessi- 
tated in the amounts of specific in- 
surance to keep pace with the fluctua- 
tions in insurable values. In plain 
words, the insurance under reporting 
form No. 1 tended to become fixed at 
the amount of the limit at each loca- 
tion without any fluctuation whatever 
and specific insurance was bought, in- 
creased, reduced or cancelled to take 
care of the value fluctuations. This is 
a perversion, actually the reverse of 
what form No. 1 was designed to ac- 
complish and it inevitably brings about 


one or the other of two undesirable 
conditions: 
1. The insured pays unnecessary 


premium. Form No. 1 requires that 
premium be paid on full values insured 
thereunder, after deducting ‘“permit- 
ted” specific insurance. If the actual 
amount of specific insurance carried 
exceeds what is “permitted”, no credit 
is allowed therefor and the premium 
waste is evident. 

2. The average rate for form No. 1 
has to be recalculated frequently—in 
fact, for a number of accounts, almost 
monthly—to make it reasonably con- 
form to changes in the amounts of spe- 
cific insurance—amounts that must be 
frequently adjusted if credit for all of 
the specific insurance is to be granted 
in calculating the earned premium. The 
almost periodic recalculation of aver- 
age rates, the frequent change of policy 
conditions by endorsement, and the 
oft-repeated adjustment of provisional 
premiums—all these load increased ex- 
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Fire Assurance Company 
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penses on the handling of whisky ac- 
counts. 

The following actual example at one 
location, taken from a distiller’s value 
report under form No. 1 illustrates the 
unsatisfactory results referred to: 


account is under binder providing for 
issuance of a five-year policy to expire 
in 1958.) These facts have clearly 
proved that distillery accounts, by rea- 
son of their peculiar characteristics, 
already recited, are not proper subjects 





Amount of Specific 





Permitted Date Specific Insurance Not De- 
Limit of Specific of Total Value Insurance ductible in Earned 
Liability Insurance Value Report Reported Repo: Prem. Calculation 
$3,000,000 $2,097,000 July 31 $3,565,122 $2,097,000 
“ = Aug. 31 3,779,585 2,067,500 
va Sept. 30 3,192,227 2,067,500 
Oct. 31 3,479,817 1,802,500 
Nov. 30 4,191,712 1,802,500 
Dec. 31 2,555,757 1,802,500 
Jan. 31 4,379,963 1,802,500 
Feb. 28 5,009,906 3,510,000 $1,413,000 
March 31 3,677,080 3,385,000 1,288,000 
April 30 3,335,229 3,385,000 1,288,000 
’ May 31 3,331,585 3,385,000 1,288,000 
7 June 30 3,502,498 3,385,000 1,288, 
This example shows the extreme normal expiration. (In fact, at the 


fluctuation of values, fixed limit of 
liability under form No. 1, frequent 
changes in the amounts of specific in- 
surance to take care of value fluctua- 
tions, premium waste by reason of spe- 
cific insurance carried for which no 
credit is allowed (Feb. 28-June 30), 
and the necessity for frequent average 
rate calculation. 
_ . > 

To eliminate these unhealthy con- 
ditions, form No. 2 was created for in- 
suring property on distillery premises. 
A study of the form will show that it 
affords what the distillers have long 
sought, i.e., permission for unlimited 
specific insurance for which full credit 
will be allowed in the earned premium 
calculation. This is a special provision 
designed to meet the special needs 
of distillers, and one that is not granted 
to any other class of insured under 
any other of the multiple locations 
forms. 


The only feasible and equitable way 
to determine the final rate for the spe- 
cially designed distillers’ form No. 2 
covering such substantial values sub- 
ject to such wide fluctuations is to base 
the final rate calculation on the actual 
values less specific insurance reported. 
This can only be done after expiration. 
Therefore, in form No. 2 another spe- 
cial provision has been made that the 
distillers have long desired, i.e., calcu- 
lation of the final rate at expiration. 


_ This special feature, peculiarly needed 
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| by the distillers, is available to no 


other class of insured and under no 
other of the multiple location forms. 
e * — 

Attention is invited to the fact that 
form No. 2 is on a rate parity with all 
other forms in that it is subject to all 
credits under the rating plan schedule. 

Reasons for annual policies on form 
No. 2 are: 

1. The wide value fluctuations and 
the necessity for carrying large 
amounts of specific insurance which 
must be frequently adjusted—two 
characteristics of the whisky business 
—demand at least an annual review of 
the average rate to prevent its be- 
coming inequitable to the insured or 
the company. Under such circumstan- 
ces, to issue a policy for a period of 
years allowing the final rate to remain 
undetermined, is an _ unsatisfactory 
arrangement for everyone concerned. 

2. The rating plan contains rating 
factors which can be drastically affec- 
ted by the exceptional degree of value 
fluctuation and the specific insurance 
practices prevalent in the distillery 
business. To avoid inequities in the 
average rate, an annual average rate 
review is necessary. 

3. Since whisky accounts have been 
made eligible for term credits under 
form No. 1 they have been character- 
ized by rearrangement, rerating, can- 
cellation, rewriting and extension for 
hew terms—these policies have not 
been allowed by the insured to run to 


present moment every major distillery 
for term insurance under multiple lo- 
cation forms and that an annual policy 
limitation is required for form No. 2. 

4. Distillery accounts, by reason of 
their peculiarities already recited, 
when written on multiple location re- 
porting forms for a term of years do 
not offer the expense savings expected 
in the case of other term writings. 

5. Argument that all rules should ap- 
ply equally to all forms and for that 
reason the term rule, if applied to one 
form, should also apply to all other 


forms overlooks the fact that different | 
forms are designed for different pur- | 


poses. Rules or rates which might 
properly apply to one do not necessar- 
ily apply to all others. For example, 
multiple location forms 4 and 5 are not 
eligible to term credits. Neither is form 
A, a reporting form in nationwide use. 
The application of term credit under 
form No. 1 itself is subject to review 
within a year’s time to determine 
whether such treatment is justified by 
actual experience with its use. Obvi- 
ously, term credits themselves ate not 
available to all risks nor do they apply 
to all forms. 


6. Disapproval of the rating plan, as 
requested by Schenley Industries 
would result in depriving other dis- 
tillers of the benefits of the plan. 

7. Withholding approval of the new 
rating plan for multiple location busi- 
ness based on the protest of one insured 
relative to one rule would negate the 
desire of the insurance industry to 
provide one single improved rating 
plan for multiple location business. 





Combination Fire Policy 
and CPL Is Moving 


Some company underwriters have 
noted that agents are _ successfully 
moving a package consisting of the 
fire policy and the comprehensive per- 
sonal liability endorsement. The lim- 
ited theft endorsement, as well as the 
one covering glass, have not proved at 
all popular. But apparently there is a 
general public acceptance of the C.P.L. 
and a need of it, as there is of course 
with the fire policy, and these two 
form a combination which can be 
placed readily. 

Some agencies are attaching the 
C.P.L. endorsement to the fire policies 
on renewals and advising insured of 
the need of the cover. 





Elizabeth Hyman, treasurer of La 
Salle Casualty of Chicago, was married 
to Jerome N. Brooks, Chicago attorney. 
They have returned from a honeymoon 
at Bar Harbor, Me. Mr. Brooks is at- 
torney for La Salle Casualty. 





The New York Red Cross Blood Pro- 
gram cited the Royal-Liverpool for its 
outstanding support. Since July, 1949, 
Royal employes have given 1,400 pints 
of blood. The certificate of merit was 
presented to Clarke Smith, U. S. man- 
ager. 


Appearing in business magazines 
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«++ You unintentionally injure someone while 
hunting .. . fishing. . . golfing 














>». a passerby trips on your child’s toy 


@ $10,000 LIABILITY PROTECTION 
@ LEGAL DEFENSE even though the claim is groundless. 
@ UP TO $250 MEDICAL COSTS for each non-resident injured. 


(FOR PERSONAL ACTIVITIES (except auto accidents) ANYWHERE!) 
* Also certain other household residents. 


OUR COMPREHENSIVE PERSONAL LIABILITY POLICY 


gives you all this for only $10 a year or $25 for three years. 






It’s protection you need the year ’round and especially now 
during the active summer months! Call our agent 


in your community ... or write us for his name. 


For the best in protection ... 
Call your American Surety Agent! 


AMERICAN SURETY 


COMPANY 


100 Broadway, New York 5, N. Y. 
FIDELITY - SURETY - CASUALTY - INLAND MARINE - ACCOUNTANTS LIABILITY 
AVIATION INSURANCE THROUGH UNITED STATES AVIATION UNDERWRITERS, §KC, 


The NEW ZEALAND 


Insurance Company Limited 
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Since 1875 
San Francisco 


William M. Houston, U.S. Mgr. 
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Sports Car Addicts Say 


Insurers Are Unfriendly 


Ben Cossart & Associates of 3723 
Wilshire boulevard, Los Angeles, have 
sent out a release for Auto Sportsman, 
which is a new magazine for addicts 
of foreign and sports cars, saying that 
owners of such vehicles are having 
trouble getting “adequate” insurance 
coverage. The author is Lee Edwards. 
He says that “ridiculous waivers and 
exclusions are imposed on foreign car 
owners. Many insurance companies 
force their salesmen to sell an un- 
reasonable number of other policies be- 
fore they can write insurance on a 
foreign car. Many drivers, considered 


‘platinum plums’ when they drove 
American cars must plead or threaten 
and still get unfair coverage.” The au- 
thor goes on to say that insurance men 
ought to reexamine the problem in the 
light of the 1953 situation. Parts for 
these road mites are now stockpiled 
in various cities, more mechanics are 
trained to handle the work at reason- 
able rates and some of the best drivers 
are switching to such cars. 

Most companies, as a matter of fact, 
say they are insuring these vehicles in 
the ordinary course and that they pose 
no particular problems. They are on 
the look-out for wild drivers here as 
with other cars. There are, on the other 
hand, important companies that turn 
thumbs down entirely on such cars. 





DIRECTORY OF RESPONSIBLE 


One of the most important markets 
wants none of them at all. They think 


most of them will be engaged in speed 
contests at one time or another, that 


the parts are hard to get and that in 


a time of economic pinch these cars 


would be among the first to crop up in 
trouble. In general, however, it appears 
that these foreign and sports car risks 
are being taken care of in the insur- 
ance market as well as any other type 
of business. 





John D. Wimberly, vice-president for 
insurance and safety of Mason & Dixoh 
truck lines, has been elected mayor of 


Kingsport, Tenn. He was formerly with 
the Bennett & Edwards agency there. 


Dunlop Asst. Agency Chief 


James A. Dunlop, formerly of Cedar 
Rapids, has been appointed assistant 
superintendent of agents for Town Mu. 
tual Dwelling of Des Moines. 

He has had 20 years of experience 
in the fire and casualty field as a 
special agent and adjuster. 





North American Life & Casualty has 
applied for license in California. 





J. E. Harris has been appointed man- 
ager of the insurance department of 
Philadelphia Electric Co. He succeeds 
the late J. H. Nickell. 





Sete aad 


A INDEPENDENT ADT USIERS 





COLORADO 


ILLINOIS (Cont.) 


MARYLAND 





KE/APNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES— 
INSURANCE ADJUSTERS 
ALL LINES 
1068 Gas & Electric Bidg., Denver, Colorado 
Telephone Tabor 5736 








Adjusters All Lines 


E.S. GARD & CO. 
Chicagoland Claims — Since 1920 


175 W. Jackson Bivd. WAbash 2-8880-1 
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DICKSON Adjusting Company, Inc. 
Jas. F. Dickson, Jr. 
New Address 
100! Conn. Ave., N.W. (6) REpublic 7-320 
Annapolis, Md., Branch, 42 State Circle, 
Phone 2649 
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Office Phone Night Phones 
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Day Phone HArrison 71-9381 
Night Phone SHeldrake 8-5319 


JAMES J. HERMANN CO. 


175 W. Jackson Biv. 
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UST! UTOMOBILE 
ND Mt MARINE CASUALTY 
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DOUGLAS E. SCHOOLEY 
Adjusters — All Lines 
1101 N. Calvert St. Plaza 2-7729 
Baltimore 2, Md. 


OHIO 
O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 

















Phone HArrison 7-3230 


THOMAS T. NORTH, INC. 

ADJUSTMENT COMPANY 
Adjusters All Lines 

175 W. Jackson Bivd., Chicago 4 
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Insurance Adjuster: 
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1356 Penobscot Bldg., Detroit 26, Michigan 
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| Adjusters All Lines Phone 21686-7 


MICHIGAN ADJUSTMENT BUREAU, INC. 


Gordon L. Ingebritson, Pres. & Genl. Mgr. 
208 North Capitol Ave. 
Lansing 7 
Branches: 

Battle Creek, Benton Harbor, 
Detroit, Flint, Grand Rapids, 
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INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 yeors experience, operating in eastern 


Illinois and western Indiana 
Legai personnel, ali types of claims and losses. 





CHERRY-WEND™ ADJUSTMENT CO. 
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enry E. Wendt, Assoc. Mor. 
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MIDWEST MOTOR AGENCY 
Automobile physical damage 
and P.D. claims. 
Handled by experts in material dam- 
age claims. Our adjusters formerly 
associated with National Finance 
Company Insurance affiliates 
Servicing the Tri-State Area 


Southern Wisconsin 
Western Illinois—lowa 
James R. “‘Jim’’ Green, Manager 
1157 Central Avenue 


Dubuque, lowa 
Phone 3-3531 





NEVADA 








R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 473. 

410 E. Carson Avenue 
LAS VEGAS, NEVADA 
Servicing Southern Nevada—South- 
western Utab—Kingman, arizons 

and Needles, CaMfornia. 











NEW YORK 








WAGNER & GLIDDEN, INC. 


Insurance Adjustments | 


TOPLIS & HARDING | | 








All Lines 
Chioage Boston New York 
Los Angotes Detrott 











LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 
416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH ~ R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 
507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 








Woodard Claims Service 
Adjusters — All Lines 
Home Office: Oklahoma City 
1620 N. Broadway — Tel. 3-0427 
Branch Offices: 

Ardmore — Clinton Lawton 
Muskogee — Tulsa 











UTAH-IDAHO 









The Intermountain West’ 
TUAYAAMOOM tarcest independent... 


428 So. Main - Salt Lake City, Ut. 
258 W. B'dwoy - Idaho Falls, Id. 








Tribune Bldg. - Pocatello, Idaho 





WISCONSIN 





WALTER MELCHIOR & CO. 
Casualty Adjusters 
Eastern & Central Wisconsin 
Box 192A Phone 3-8610 
Legal personne’ only. 








APPLETON, ‘WISCONSIN 
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California-Western 
Clarifies Group Stand 


One of the large writers of group 
A.& H.—California-Western States 
Life—has strongly affirmed that it will 
not write group business without pay- 
ing commissions to an agent or broker, 
according to a statement released by 
King County (Wash.) Insurance Assn. 
This is in connection with a statement 
made by E. M. Weston, executive di- 
rector of Washington State Federation 
of Labor’s health and welfare service, 
(reported in the June 11 issue of THE 
NATIONAL UNDERWRITER )that several 
group insurance companies have given 
the federation letters to the effect that 
they will refuse to pay commissions 
on union welfare plans and give the 
union membership the benefit of these 
commissions. 

In reply to a questionnaire the King 
County Assn. sent to all group writers, 
Neil E. Simpson, vice-president and 
superintendent of group sales, said: 

“T want it clearly understood that it 
is this company’s policy to pay com- 
missions on our group business, and 
the ‘yes’ answer given to that question 
was given because we interpreted the 
question to mean ‘would we deal di- 
rectly from the home office with a pros- 
pect?’ We did not believe that they 
were asking us if we would write busi- 
ness and not pay commissions. I want 
this matter understood completely, and 
I can assure you that I am writing to 
Mr. Weston of the Washington State 
Federation of Labor today and correct- 
ing any possible interpretation that he 


Service Guide . 


the STEVENS Pian 


A System to FINANCE 
INSURANCE PREMIUMS 
FOR BANKS 
Descriptive Folder From 
Allan C. Stevens, White Plains, N. Y. 























O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 











Write for copies of nationally known directories 
giving complete lists of experienced insurance 
lowyers and independent adjusters. 


HINE’S 


38 S. DEARBORN ST. 


INSURANCE COUNSEL 
INSURANCE ADJUSTERS 
CHICAGO 3, ILL. 








SPACE AVAILABLE 

NEW AIR CONDITIONED 

MELROSE BUILDING 
ee FOR TOP INSURANCE 
PANY AGENCIES 
BANKS MREALTY ASSOCIATES 

1501 MELROSE BUILDING 

HOUSTON 2, TEXAS 
FAIRFAX 6400 BLACKSTONE 421! 








Policy Design and Forms Engineering 
Multiple Record Policies and Forms 
to Your Requirements 
RALPH C. GRAVES 
105 E. 15th St., New York 3, N. Y. 








The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities" 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Bidg. Tulsa 3, Okla. 
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may have put to our answer in the 
inquiry as it relates to direct negotia- 
tions.” 


Mr. Simpson, however, pointed out 
in his letter that large negotiated plans 
are being written in California on re- 
duced commission scales, of which fact 
he assumed the association was well 
aware. He pointed out that in most 
instances it is a flat commission that is 
being paid first and renewal years, 
renewal commissions to be paid for 
the lifetime of the case; for example, 
business written involving a half mil- 
lion or more of premium where ¥%4 or 
¥% per cent of commission is paid each 
year. The company has not as yet writ- 
ten any business for a consultant who 
is paid by the prospect and no com- 
mission is paid by it, and it has found 
that the large cases require, in many 
instances, home office actuarial and 
underwriting attention. “This we are 
happy to render, but from the very 
beginning, the prospect understands 
that a broker is to be named by him, 
and commissions must be paid.” 


In his letter to Mr. Weston, according 
to the statement, Mr. Simpson com- 
menting on the question regarding di- 
rect negotiations between the union 
and the companies, said: 

“At the time we answered it (the 
question) in the affirmative, we 
thought you meant we would deal di- 
rectly with you at home office level. 
We did not understand that the ques- 
tion referred to commissions to be 
paid. I would like it understood that 
this company believes very strongly 
in paying commissions on any case. 
Generally speaking, the larger the 
case, the lower the percent of commis- 
sions. To my knowledge, we have not 
written any group case without recog- 
nizing an agent or broker for commis- 
sion purposes. It is our intent to con- 
tinue to operate on this basis. It would 
be greatly appreciated if you would 
change your records accordingly.” 





Non-Assessability Negated 


by Texas Decision 


(CONTINUED FROM PAGE 1) 
contended, put the responsibility on 
the shoulders of the department, not 
the policyholders. 

Licensing by the department is the 
only means policyholders have to judge 
policies and companies, they said. 

Testimony showed the company 
owes more than $1 million. It was 
estimated that the 38,000 policyholders 
involved are subject to more than $2.5 
million in premiums by the ruling, 
which was handed down by District 
Judge J. Harris Gardner. 

The attorneys for the receiver un- 
dertook to establish that no formal 
order of the board of insurance com- 
missioners had ever been issued grant- 
ing non-assessable privilege. 

The section of the Texas Insurance 
Code which sets up the conditions for 
the securing of a license and the writ- 
ing of business by a mutual insurance 
company writing both fire and casual- 
ty insurance is Article 15.08. This ar- 
ticle says, “It shall have and at all 
times maintain cash and invested as- 
sets of not less than Fifty Thousand 
($50,000.00) Dollars if it be a casualty 
insurance company and not less than 
Twenty Thousand ($20,000.00) Dollars 
if it shall be other than casualty insur- 
ance company.” 

The receiver based his position on 
article 15.11 of the insurance code, 
which says: “Such a mutual company 


may issue a policy without a contin- 
gent premium while, but only while, 
it has a surplus equal to the capital re- 
quired of a domestic stock insurance 
company transacting the same kind of 
insurance, but any such company may 
issue a policy providing that the hold- 
er of such policy shall be liable for no 
greater amount than the premium or 
premium deposit expressed in the 
policy.” 

Attorneys for the policyholders said 
the issuance of a license to Texas Mu- 


tual three successive years was in ef- 
fect the equivalent of a board order 
authorizing the company to issue non- 
assessable policies and the buyers of 
insurance had the right to depend up- 
on the validity of the non-assessable 
statement and are by the actions of 
the Texas department freed from any 
liability. 

The policyholders immediately gave 
notice of appeal. G. W. Brown, Ameri- 
can Mutual Alliance, Chicago, was 
present to act in an advisory capacity. 
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Ill. Insurer Under Geo. Brown 
Wing Strengthened; 
Offers Lloyds-Type Market 


Capitol resources of Interstate Cas- 
ualty of Bloomington, Ill., have been 
increased. It has qualified for multiple 
line underwriting and the name has 
been changed to Interstate Fire & Cas- 
ualty. This company has an exclusive 
underwriting management contract 
with George F. Brown & Sons of Chi- 
cago, which is prominent in the Lon- 
don & Lloyds and other fields, and has 
branches at New York, Denver, Phoe- 
nix, Atlanta and Lexington, Ky. Inter- 
state F. & C. now has capital of $500, 
000 and net surplus of more than $250, 
000. There was added to capital $280, 
000 and to surplus $182,000. The par 
value of the shares is $10. The original 
issue consisted of 20,000 shares that 
were sold at $15. Independent rates 
will be used for the most part and the 
announcement states that the company 
intends “to write specialized coverages 
which the conventional insurance com- 
pany is unable or unwilling to consid- 
er.” Thus it will absorb at least a por- 
tion of business that would otherwise 
go entirely to Lloyds. 


Interstate Casualty was organized 
1950 by some Bloomingtonians and in 
1952 the company signed an exclusive 
underwriting management contract 
with Geo. F. Brown & Sons of Chicago 
which is widely known for its activities 
in the excess and surplus line field. 
Besides the Chicago head office Brown 
& Sons maintain branches at New 
York, Denver, Phoenix, Atlanta and 
Lexington. They represent Lloyds on 
a nationwide basis and also have other 
domestic and foreign special purpose 
companies. 

Robert P. Tate, Bloomington real es- 
tate man, continues as president of 


Interstate. Edward Biasi, Bloomington 
druggist, and Cameron Brown of Geo. 
F. Brown & Sons, are the vice-presi- 
dents. Paul Allison, a grain merchant, 
is secretary and Shelton B. Leach, 
cashier of National Bank of Bloom- 
ington, is treasurer. 





Lecturers in Third State 


Western Information Service has ex- 
panded into Oregon. This follows its 
move into Seattle, Wash., four months 
ago. W.I1.S., which was originated in 
California by about 30 independent 
casualty companies operating on the 
coast, has sponsored more than 200 
speeches to Washington service clubs, 
labor groups, and women’s organiza- 
tions. The service now has a roster of 
100 speakers in Washington and 60 in 
Oregon and has been averaging better 
than one talk per day for the past 
four months. Discussions on the young 
driver problem and high jury verdicts 
are most in demand, Karl Krogstad, 
executive secretary at Seattle, said. 





Conn. Mutual Agents Elect 


At the annual meeting of Mutual 
Insurance Agents Assn. of Connecti- 
cut, Sherman K. Ives of Thomaston 
was elected president; Harry Ashmore, 
vice-president, and Milton Wetten- 
stein, Bridgeport, secretary. 





Reshape K. C. Agency 


Fradenburg-Trotter agency, Kansas 
City, has been succeeded by Trotter- 
Nichols-Terry agency, effective Aug. 1. 
Baron J. Fradenburg, who founded the 
agency in 1882, died last year. Nathan 
T. Trotter became associated with Mr. 
Fradenburg in 1924. 

Howard H. Nichols, who joined the 
agency in 1946, had been with Fidelity 
& Casualty at Kansas City and later 
as underwriting superintendent. John 
H. Terry, before joining the agency in 
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CONSULTANTS AND INTERMEDIARIES 


“WE ARE WHAT WE DO" 











1951, had been with Aetna Casualty 
and Continental Casualty, both at Kan- 
sas City. 





Collamore, Fleischhauer 
on W. Va. Agents Card 


The program has been completed 
for the convention of West Virginia 
Assn. of Insurance Agents Aug. 9-12 
at Greenbrier hotel, White Sulphur 
Springs, W. Va. On Sunday evening 
Aug. 9 there will be a dinner of past- 
presidents and executive and confer- 
ence committees followed by an ex- 
ecutive committee meeting. 

The morning of Aug. 10, President 
Frank S. McIntosh will give his ad- 
dress and Commissioner Gillooly will 
speak, followed by James R. McWil- 
liams, assistant automobile manager of 
National Bureau of Casualty Under- 
writers. Then President H. B. Colla- 
more of National Fire will give an 
address, and C. E. Johnson, executive 
special agent of New York Underwrit- 
ers will speak. 

In the afternoon there will be golf 
and the morning of Aug. 11, E. J. Sey- 
mour of Monroe, La., vice-president of 
N.A.LA., will appear. Arthur J. Flei- 
schhauer of Boston, vice-president of 
Fireman’s Fund, will speak. Then there 
will be a business meeting with com- 
mittee reports and F. R. Bell of Char- 
leston will talk on the new counter- 
signature law. The banquet comes that 
evening with Borge Rosing, vice-presi- 
dent and general sales manager of 
West Virginia Steel & Manufacturing 
Co., as the speaker. 


McCarthy Am. Auto Bond 
Manager at San Francisco 


Sheridan McCarthy has joined Amer- 
ican Automobile as bond manager of 
the San Francisco branch. He gradu- 
ated from University of Minnesota in 
1940 and after serving in the navy 
during the war went with Hartford 
Accident at San Francisco in 1945. He 
later became surety special agent and 
then surety underwriter. Most recently 
he has been associate superintendent of 
the surety department at San Fran- 
cisco. 








12 Companies Are Sureties 
for Oregon Power Project 


A $20,910,498 performance bond, 
written on a 50% basis, has been un- 
derwritten by the following companies 
covering construction of a power house 
at The Dalles, Ore.: National Surety, 
American Surety, Aetna Casualty, Con- 
tinental Casualty, U.S.F.&G., American 
Reinsurance, Massachusetts Bonding, 
Fidelity & Casualty, Fireman’s Fund, 
Springfield F. & M., American Automo- 
bile, and Phoenix Indemnity. 

Donovan Construction Co., Saint 
Paul and eight other contractors are 
engaged in the construction. Comple- 
tion of the project has been set for 
December, 1955. 





Flint’s City Equipment 
Reported Badly Uninsured 


More than $5 million worth of city 
equipment of Flint, Mich., is uninsured, 
a city survey shows. Clerk Harry K. 
Cull noted that insurance on contents 
of all city buildings amounts to only 
$178,000 and that an inventory con- 
ducted by department heads and in- 
surance men shows insurable property 
valued at $5,205,615. He said total 
present coverage would not be suffi- 
cient to meet the contents loss in the 
city hall alone. 





Alan H. Temple, executive vice- 
president of National City Bank of 
New York, has been elected a direc- 
tor of Seaboard Surety. 





He’s the specialized 
engineering staff 

and the 600 Inspectors 
who work full time for 
Hartford Steam Boiler 
to minimize the chance 
of accidents to insured 
power equipment. 


His service is 

tangible evidence 

of insurance value 

which your policyholders 
see and appreciate. 


.+. @ good reason 
why more agents and 
brokers place more 
Power Plant Insurance 
with Hartford Steam 
Boiler than with any 
other company. 








HARTFORD STEAM BOILER 
INSPECTION 


INSURANCE COMPANY 


Hartford 2, Connecticut 


SPECIALISTS 
in power plant insurance 
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COMPANY IN THE WORLD 








55 FIFTH AVE., NEW YORK 








July 3 


producir 
~ Arbitr 
among n 
statisticé 
has the 
of the ci 
yer of li 
'o avoic 
-easonal 
losses O 
themsel' 
which r 
conform 
s desigY 
MPIR 
yanies Vv 
aining 
vetitive 
wderly 
ine fiel 
‘his gro 
: way tl 
ness is 
bn atter 
ona W 
the cont 
individu 
troduce 
While t! 
‘itude o 
M.L. an 
‘erested 
remains 
vances 




















| Si 


Western 
stock co 
sie 

Northerr 
quarters 
many er 
In reply 
salary di 
writer C 





eae 


Sooatunenenieiel 


CAS 


By old 
Man wit 
experien 
Moines. 
for hims 
| writer, | 


-_ 


Fl 
leading 
0 fire u 
perience 
employe 
wise. Fu 
ing exe 
desired. 
Co., 175 

















Experien 
ested ji 
Orrange: 
pany. R 
North C 


o-_ 





C 
Desires 
Compar 
aged by 
| lent resc 
writer C 
_- 








ars 











july 30, 1953 


FieNATIONAL UNDERWRITER 


21 











MPIRO Issues Statement 
on Its Philosophy, Aims 


(CONTINUED FROM PAGE 2) 
producing a distortion of the latter. 

~ Arbitrary division of a unit premium 
among many hazards and among many 
statistical plans creates confusion and 
has the effect of losing the experience 
sf the combination contract in a num- 
yer of little pigeonholes. Thus the way 
‘9 avoid distortion and to keep costs 
reasonable is to keep premiums and 
losses on single premium policies by 
themselves under a _ statistical plan 
which records underwriting results in 
conformity with the rating method it 
‘+; designed to evaluate. 

MPIRO represents a group of com- 
yanies which have no intention of ob- 
aining a temporary or shallow com- 
setitive advantage, but rather is an 
yderlyv movement into the multiple 
ine field. It is the express purpose of 
‘his group to project its plans in such 
: way the over-all stability of the bus- 
ness is not disturbed, it states. This is 
an attempt to standardize such policies 
on a wider industry basis and avoid 
the confusion which will be created if 
‘individual companies continue to in- 
roduce widely different policies. 
While there is no quarrel with the at- 
‘tude of companies following another 
ML. approach. or with those not in- 
‘rested in any development. MPTIRO 
mains convinced that future ad- 
vances in this field should be made 








from the vantage point of a wide, 
united front of companies. 

Comprehensive policies benefit the 
insuring public in accordance with the 
best traditions of the business. In per- 
sonal insurances, insured may carry 
fewer policies at a single expiration 
date and allocate his insurance costs 
more evenly on a revised installment 
plan. Integration of coverages results 
in greater simplicity in language with 
fewer words, provides broader cover- 
ages and eliminates gaps. In some 
cases it makes available coverages not 
heretofore written or available at rea- 
sonable prices. Comprehensive policies 
with a greater spread of risks and re- 
duction in adverse selection make 
available more insurance at less cost 
per unit. 

. . o 

Multiple line insurance is an actual- 
ity. A large number of these policies 
have already been introduced, not by 
MPIRO alone, but by many others, 
and many more are in the planning 
stage. To consider new coverages and 
suggestions of its companies and to 
avoid capricious combinations of cov- 
erage, MPIRO has a planning commit- 
tee. New projects are _ carefully 
weighed and evaluated as to their in- 
dividual merits and possible effect on 
other segments of the business. 

MPIRO was formed to avoid confu- 
sion among the industry and insuring 
public in connection with new types 
of coverage that were being worked 








WANT ADS 








Friday 
payment in advance. 


Rates—$15 per inch per insertion—1 inch minimum. Limit—40 words per inch. 
in Chicago office—175 W. Jackson Blvd. 


THE NATIONAL UNDERWRITER 


Deadline 5 P.M. 


Individuals placing ads are requested to make 








_ SAFETY ENGINEER 


Western Department of a large multiple line 
stock company with an excellent agency plant 
|| desires man to travel Southern Wisconsin and 
Northern Illinois, excluding Chicago, with head- 
quorters in territory. Unusual opportunity with 
many employee benefits. Automobile furnished. 
In reply, state age, experience, education and 
salary desired. Address T-64, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, III. 


CONTROLLER 


Fast growing midwest Life and A&H Company 
has a key position open for the right man with 
the right qualifications. Requires a well rounded 
accounting background with specific knowledge 
of home office and agency life and A&H 
accounting. Investment experience helpful. When 
writing give full details. Salary commensurate 
with experience. Address 1-74, The National 
Underwriter Co., 175 W. Jackson Blvd., Chi- 
cago 4, lil. 








WANTED 
CASUALTY SPECIAL AGENT 


By old responsible Casualty Company, Young 
| Man with some casualty field and underwriting 
experience in Midwest operating from Des 
Moines. Right man can make excellent future 
for himself. Address P-48, The National Under- 
| writer, 175 W. Jackson Bivd., Chicago 4, lil. 


SAFETY INSPECTOR 


Unusual opportunity in the Minneapolis area 
with a well established Casualty insurance com- 
pany. Mainly public liability work at present, 
with a sprinkling of the other lines. Excellent 


future possibilities. Replies confidential. Our 
employees know of this advertisement. Address 
T-65, The National Underwriter Co., 175 W. 


Jackson Blvd., Chicago 4, Ill. 








FIRE UNDERWRITER 


leading insurance brokerage firm has need for 
Q fire underwriter with three to five years ex- 
Perience. This position offers opportunity for 
employee development both position and salary- 
wise. Full details given at interview. Reply stat- 
Ing experience, age, education and salary 





AVAILABLE 


to represent company in Northern Michigan and 
Northern Wisconsin. Young man—33—married— 
over ten years multiple line experience including 

Branch manager—underwriting—local agency 
ownership. Would consider desirable agency con- 
nection. Excellent references. Experience brochure 
available on request. Address T-70, The National 











Purchase Arrangement Wanted 


Experienced young insurance executive is inter- 
ested in management contract or purchase 
Srrangement with smoll fire or casualty com- 
pany. Reply to P. O. Box 225!, Greensboro, 
North Carolina. 





desired. Address T-73, The National Underwriter Underwriter Co., 175 W. Jackson Blvd., Chicago 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. . mm. 
| Management Contract or AVAILABLE 


Experienced casualty man. Seven years with 
large direct writing mutual as Salesman, Service 
and District Manager. Age 36, married, college 
graduate. Experienced in all casualty lines with 
some fire and group. Will relocate. Address 
T-75, The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 








MANAGING 
GENERAL AGENCY 


Desires Fire and Casualty or Multiple Line Stock 
Company for the State of West Virginia. Man- 
9ged by experienced insurance men with excel- 
| lent resources. Address T-76, The National Under- 
| Writer Co., 175 W. Jackson Blvd., Chicago 4, III. 


Ate 





AGENCY WANTED 


Interested in purchasing an agency in Midwest 
or Southwest or managing an agency on incen- 
tive plan. 15 years with direct writing company. 
College graduate, C.P.C.U. Married, 44 years 
of age. Can pay about $10,000 down. All replies 
will be treated confidential. Address T-77, The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 














out or planned. It met the need of a 
concrete leadership in a formative pe- 
riod. Methods of rating that were in 
use were not the same. Most of the 
traditional rating organizations are 
constituted with given jurisdictions de- 
fined in terms of kinds of insurance. 
Multiple line powers permitted com- 
bining of perils and properties with 
new rating plans have been issued 
which overlap and extend beyond the 
historical rating and _ underwriting 
jurisdictions. 

Competition will not have the pa- 
tience to await a major reorganization 
of the whole rating structure. For 
example, rating of the manufacturer’s 
output policy by traditional fire, casu- 
alty and marine rating methods would 
involve 34 fire rating bureaus. one 
casualty. one inland marine and one 
automobile physical damage bureau to 
deal with the 51 regulatorv jurisdic- 
tions, according to the statement. In 
normal procedure. the rating of a 
single homeowners nolicv on a divis- 
ible basis would require six different 
rates from two different bureaus. To 
insure the develonment of comvrehen- 
sive and line-crossing policies and to 
maintain order while this process is 
going on some organization was needed 
such as MPTRO. 

. . . 

MPTIRO results from the recognition 
of a fourth categorv of insurance rep- 
resented bv multinle line policies 
which do not lend themselves to readv 
classification and to division into fire, 
inland marine and casualty. 

MPIRO companies view the policies 
which it rates as new tvnes of cover- 
ages falling into a vreviously unoc- 
cupied rating area. rather than simpvlv 
combinations of older forms. These 
new coverages demand treatment as 
such. Cooverative thinking to produce 
non-discriminatorv contracts and rates 
must be available if the companies are 
to be able to serve the public and 
their agents proverly and economical- 
lv. MPIRO believes it has provided 
these factors. Its two main products. 
manufacturer’s output policv and 
homeowners policy. are intended to be 
a start in the direction of similar com- 
prehensive policies. 


Ohio Reciprocal Bill OK’d 


Governor TLausche of Ohio has 
siened the bill requiring reciprocal 
sales representatives to be examined 
and licensed. Thev have lone been 
exempted from agenev§ qualification 
laws, Following enactment of three 
hills in 1949 designed to curb the in- 
surance activities of automobile deal- 
ers five new reciprocals were set up 
in Ohio as instrumentalities of finance 
companies. Thev strenuously opposed 
the bill to reanire their representatives 
to he licensed 

Hugh K. Dawson of Cleveland, 
chairman of the Ohio Assn. of Insur- 
ance Agents subcommittee on recipro- 
cal legislation. issued a statement that 
leading established old line reciprocals 
endorse the new law as did the Ohio 
insurance department. 


Name Aungst Special Agent 

Scottish Union & National has ap- 
pointed Arthur S. Aungst special agent 
for western New York state to suc- 
ceed Charles D. Allen, with headquar- 
ters at 417 Terminal building, Roches- 
ter. A graduate of University of Buf- 
falo, Mr. Aungst is a marine corps 
veteran. 





Frederick H. Hayden, local agent of 
Cassopolis, Mich., has been appointed 
as a member of agents advisory coun- 
cil of Excelsior of Syracuse. 


All American Casualty, Chicago, has 
been admitted to Ohio. 


Farmers Group Opens 
Office in Illinois 


Farmers Insurance group has opened 
an office in the Galena & River build- 
ing Aurora, Ill. These are temporary 
quarters to service Michigan, Illinois 
and Indiana. It is expected that a 
permanent office building will be con- 
structed within the next 12 months 
and at that time additional states now 
being serviced from the Kansas City of- 
fice will be assigned to Aurora. At the 
present time the Aurora office has ap- 
proximately 50 employes, which num- 
ber is expected to reach 175 when the 
new building is completed. Vice-presi- 
dent in charge is John Ardell. 

. . . 

Mr. Ardell joined the group as a 
claims adjuster in 1942, subsequently 
becoming claims manager at Phoenix, 
and assistant superintendent of claims 
at the home office. In 1949 he went to 
the northwest office at Portland, Ore.. 
as manager of Truck Insurance Ex- 
change. and in 1951 to Merced. Cal., as 
manager of all three of the group’s ex- 
changes. He became vice-president in 
1953 and was assigned to the Aurora 
office. 


Slate Ga. Agents’ School 


The annual insurence school of 
Georgia Assn. of Insurance Agents will 
he held the week of Aug. 39 at Weslev- 
an Collese. Macon. 

Formerly held as a three-dav course 
at the Universitv of Georgia. the school 
this vear has been enlarged to cover 
both the introductorv and standard ed- 
neational courses of N.A.T.A. Coener- 
ating in the school are the Stock Fire 
Trsurance Fieldmen’s Club. Mariners’ 
Club. and the Southern Casualtv & 
Surety Assn. Irwin Wootton. Atlanta. 
is chairman of the Georgia association’s 
education committee. One feature will 
be a special examination for license as 
fire or casualtv agent in cooneration 
with the insurance department, at the 
conclusion of the introductory course. 


K. C. Agents Back School 


A school of business sponsored and 
sunvorted by Insurance Agents Assn. 
of Kansas Citv has been established at 
University of Kansas Citv. The school 
will oven Sept. 1. with Professor In- 
golf H. E. Otto as head of the depart- 
ment of insurance. 

Suvvorting groups are: Kansas City 
T.ife. Business Men’s Assurance, Bruce 
Dodson. Central Surety, Kansas City 
Tnsurance Agents Assn.. T. H. Mastin, 
Kansas Citv F. & M., Farmers Insur- 
ance Exchange. Old American, U. S. 
Epperson. and Western Millers Mutual. 
Contributions totalled more than $40,- 
000. 


State Farm Makes Gains 


State Farm Mutual in its mid-year 
statement reports assets of $215,584,502 
and policyholders surplus $72,693,400 
The surplus was up $2,350,831 from 
Dec. 31. Net premiums written and 
membership fees were $91,495,813 
which is an increase of 4314% as com- 
pared with the parallel period last 
year. There was a net underwriting 
gain of $4.865.309, losses incurred were 
$46.364.779, loss expenses incurred 
$13,635,378 and other expenses $18,- 
385,813. 


Detroit Assn. of Insurance Agents 
has slated its stag day for Aug. 4 at 
Knollwood Country Club. C. M. Ver- 
biest is chairman. This is the affair 
to which the company men and adjust- 
ers are invited. 


A. H. Temple, executive vice-presi- 
dent of National City Bank of New 
York, has been elected as a director of 
Seaboard Surety. 
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Plodding After Winged Problem 


The news that the New Jersey divi- 
sion of motor vehicles soon will begin 
to require a complete physical exam- 
ination of every applicant for a driver’s 
license or a learner’s permit serves to 
show how far and fast the traffic acci- 
dent problem leap frogs ahead of ef- 
forts to keep it within any kind of con- 
trol—not to mention reducing it. 

New Jersey officials hope to elimi- 
nate from their highways many per- 
sons obviously unfit to operate a motor 
vehicle. Though this subject has been 
discussed for years, W. J. Dearden, 
director of the MV division in New 
Jersey, does not believe that any other 
state has such a regulation in force at 
this time. In other words, this is the 
first effort to do what has long been 
recognized as needing to be done. It 
shows how far has yet to be gone be- 
fore a beginning is made to solve the 
traffic accident problem. 

Mr. Dearden’s move will, or should 
be, applauded by those in the insurance 
business. Yet it would be too bad to 
place too much reliance on physical 
examination of drivers as a solution. 
The problem is much larger than that. 
It is so large that it needs everything 
that everyone can think of and do, plus, 
perhaps, some things that have not yet 
been conceived. 

We are reminded of what was re- 
quired to solve an accident problem in 
minature. When the new bus terminal 
on the west side of New York City was 
completed some months ago, one fea- 
ture was the escalators that operated 
between levels to accommodate the 
many persons moving to and from 
buses. These had been designed and 
constructed with great care to make 
them absolutely safe. Yet from the be- 
ginning, people were injured. It was so 
bad that about once an hour an ambu- 
lance drove up with a wail to pick up 
a bus commuter injured so badly he 
could not get away from the scene 
under his own power. 

As the management and the insur- 
ance people tackled the situation, it 
became apparent that there was no one 
easy solution. The job required weeks 
of thinking and working by many per- 
sons. Many things were done. The 
speed of the escalators was altered and 
realtered. The color of the paint was 
changed, and then changed again. Etc. 

Thus the physical examination of 
drivers will help, as did the examina- 
tion on traffic laws and rules of the 
road did before it. But it will not pro- 


vide the whole solution. 

Perhaps one day the next step in the 
examination procedure will be tried— 
psychiatric examination. It has been 
suggested. There is no doubt that the 
attitude of people toward each other, 
their lack of consideration for other 
human beings when they get in an 
automobile, and their insistence upon 
their right to a car-wide piece of the 
roadway for a certain 30 seconds is 
responsible for more accidents than 
physical handicaps, excluding bad eyes. 
Yet not all states by any means yet re- 
quire eyesight tests. That is as basic 
as the ability to stand up, walk, 
grasp an automobile steering wheel. 
Beyond that, the physical tests might or 
might not reveal epilepsy; and for 
older ages a medical history (not nec- 
essarily a physical examination) would 
show if the applicant is subject to sei- 
zures. 

But obvious things like missing arms 
and legs are not indicative of anyone’s 
ability to drive safely—with care, con- 
sideration and judgment. The experi- 
ence in the field of labor with cripples 
in recent years has shown them to be 
the best and safest employes if they 
are doing work within their capacities, 
as limited. Today automobiles are 
adapted to driving by cripples, with 
sound special equipment for that pur- 
pose. Some of this equipment enables 
the cripple to have an automobile under 
his control more responsively than the 
equipment used by the regular driver. 

It is (exceptions in the physical 
field noted) the person, male, or fe- 
male, young or old, who resents others 
under dangerous conditions or whose 
attention wanders for one-tenth of one 
second at 60 miles an hour on a curve, 
who have to be reached. But a psy- 
chiatric examination would not neces- 
sarily show up the weakness in a per- 
son who is going to resent or wool 
gather. Perhaps if he spent an hour 
on the psychiatric couch under the ex- 
pert tutelage of a psychiatrist he might 
disclose this kind of weakness, but the 
only sure way to prevent him from 
having an accident is to keep him on 
the couch. 

Accidents are going to continue to 
happen, a lot of them, and many bad 
ones with a whole host of little ones 
in between. The problem is simply of 
that size, it has grown faster than solu- 
tions, faster even than the ability of 
many persons to comprehend or to ad- 
just their thinking to the enormity of 
the matter. 
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PERSONALS 


James Van Vechten of Akron, for- 

er president of N.A.I.A., who had a 
severe physical jolt, but has been get- 
ting back on his feet by stages, is now 
working half days, and he and Mrs. 
Van Vechten are planning to spend 
a couple of weeks with John C. Stott 
of Norwich, N. Y., another former 
president of N.A.I.A., and Mrs. Stott 
at their cottage in the Thousand Is- 
lands. 


Frank MacGibeny, MacGibeny- 
Grupe, Chicago, left with his wife and 
daughter July 15 for London, Eng- 
land. He will spend about three weeks 
in London conferring with the firm’s 
Lloyds underwriters and will then tour 
the continent, returning to the United 
States Sept. 10. 


Heart of America Toastmasters Club 
No. 1009 at Kansas City is composed of 
29 insurance field men and managers. 
They meet twice a month at noon to 
sharpen their speaking ability on sub- 
jects relating to fire insurance and al- 
lied lines. At each meeting each mem- 
ber speaks for at least one minute and 
three talk for three-minute periods. 
Dan R. Sheehy, supervisor of the crop- 
hail department of Home, is president. 


Joseph F. Morri- 
son, who has join- 
ed Industrial In- 
demnity as vice- 
president in charge 
of casualty lines, 
was formerly vice- 
president of Lib- 
erty Mutual at Los 
Angeles. He is a 
graduate of Boston 
U., and _= started 
with Liberty Mu- 
tual at Boston in 
1929. He later saw 
service at Minneapolis, Chicago and 
New York, and was vice-president in 
charge of business sales at the head of- 
fice before going to the coast in 1946. 








Joseph F. Morrison 


J. W. J. Levien, general manager of 
Atlas, has been elected chairman of 
British Insurance Assn. He is the for- 
mer president of Insurance Institute of 
London and he is presently president of 
Insurance Officers Rugby Football Un- 
ion and of Insurance Boxing and Rifle 
Clubs. 


P. H. Hawes, president, and John 
M. Nuckols, executive secretary, of 
Insurance Agents Assn. of Kansas City, 
were reelected members of the board 
of governors of Kansas City Safety 
Council at its annual meeting. 


W. J. Reynolds, chairman of Cor- 
roon & Reynolds, and Mrs. Reynolds 
have been on a cruise to northern At- 
lantic waters. 


Edward J. Brink, Jr., who is state 
agent and production manager for the 
Conkling, Price & Webb agency of 
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Chicago, has been appointed a lieuten- 
ant-colonel in the 85th infantry di- 
vision, reserve corps. He had been a 
major. His father is a veteran automo- 
bile underwriter for Glens Falls at 
Chicago. 


Joseph E. Magnus, president of the 
Chicago agency of James S. Kemper 
& Co., has been elected a director of 
City National Bank & Trust Co. of 
Chicago. He succeeds J. S. Kemper, 
who has been appointed U. S. Ambas- 
sador to Brazil. 


Samuel T. Morrison, veteran local 
agent of Iowa City, who over the years 
has been a leader in organization af- 
fairs, is being honored Aug. 2 on his 
75th birthday at a reception given by 
his son and daughter-in-law, Mr. and 
Mrs. William F. Morrison, at their 
home, Coral Crest, near Iowa City. 


Clyde York, general manager at Co- 
lumbia, Tenn., for Tennessee Farm Bu- 
reau group, has been appointed to the 
board of trustees of University of Ten- 
nessee by Gov. Clements. 


Commissioner Navarre is spending 
part of this week at Mackinac Island 
as Michigan representative at the In- 
terstate Cooperation Committee con- 
ference. Many states are participating 
in this discussion of common govern- 
mental problems. 


DEATHS 


GEORGE E. SCHWEERS, who was 
manager of the fire division of Glens 
Falls at Chicago, took his life at his 
home at Elmwood Park, Ill. He had 
been at the office the day before. He 
was a veteran in the Chicago fire in- 
surance scene and had started with 
the Critchell-Miller-Whitney & Barb- 
our agency as an office boy. His age 
was 56. 











AL DOVINEY, 56, operator of the 
Doviney agency, Austin, Tex., until a 
few years ago, when ill health forced 
him to sell, died at Victoria, Tex. He 
had been semi-retired. Mr. Doviney 
was special agent at San Antonio for 
the old Utility Ins. Co., taken over by 
Gulf Ins. Co., until 1933 when he open- 
ed his own agency at Austin. 


FRED O. HESSE, 71, retired Wiscon- 
sin field man, in the fire business since 
1897, died of a skull fracture from a 
fall at his summer home near Rhine- 
lander, Wis. A former member of the 
field club and Blue Goose, Mr. Hesse 
had been a special agent and a state 
agent for several companies before go- 
ing into the local agency business in 
1935. He retired in 1950. 


HARRY RUNNELS MANCHESTER, 
chairman and president of the James 
& Manchester local agency, Cleveland, 
and a distinguished insurance veteran 
of that city, died at his home at Cleve- 
land Heights at the age of 87. He was 
a native of Cleveland and after grad- 
uating from high school there in 1885, 
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entered the insurance business with his 
father and uncle in the firm of Run- 
nels & Manchester. Then in 1907 he 
founded the firm of James & Man- 
chester in association with the late 
Walter J. James. 

Mr. Manchester was prominent in 
organization activities for many years. 
He served as director of N.A.I.A. for 
several years. On his 80th birthday he 
was feted by Insurance Board of Cleve- 
land at a luncheon and testimonial. He 
served three terms as president of the 
Cleveland Board. In his earlier years 
he traveled extensively and made sev- 
eral trips around the world. 

A son, Paul G. Manchester, is in the 
insurance business at Los Angeles. 

W. SELDEN WASHINGTON, colia- 
teral descendant of George Washington 
and member of the Alexandria, Va., in- 
surance and realty firm of Washington 
& Kane, died at the age of 63. He was a 
past president of Northern Virginia 
Underwriters Assn. Mr. Washington’s 
father, the late Lawerence Washington, 
a descendant from John Augustine 
Washington, brother of George, was 
one of the last members of the family 
to be born at the Mt. Vernon estate. 

MRS. MARY M. MUMMERT, 87, pio- 
neer Dallas insurance woman, died at 
Fort Worth. Former dean of Dallas in- 
surance women, she entered the busi- 
ness in 1904 and for more than 40 years 
was associated with Charles L. Dexter 
& Co. She retired in 1947. 

RALPH R. MOORE, 57, senior part- 
ner in the Moore-Rutledge adjustment 
company of Houston, died of a heart 
attack at his office. He had been in the 
business about 35 years. 

ROBERT MARTIN, 49, manager for 
Ontario for Employers Liability, died 
in Toronto after a three-week illness. 
He was a fellow of Insurance Institute 
of Canada and a member of Insurance 
Underwriters Assn. 


THOMAS A. ATKINSON, 42, special 
agent in the Lubbock area for Ins. Co. 
of Texas, died as a result of an auto- 
mobile collision near Midland. Mr. At- 
kinson joined the company in March 
after a time as a Lubbock agent. 


MRS. HENRIETTE ZEIS COLLINS, 
who had operated the Bennett agency 
at Rock Island, Ill., for a number of 
years, died. 


JOHN J. SHEA, 66, 
ers Mutual Hail of Des Moines, 
home following a heart attack. 


JOHN A. JONES, 64, 
J. A. Jones agency, Albany, 
his home. 


FRANK P. McKANE, 69, agent and broker 
at Belleville, Ill., died of a heart ailment 
at St. Mary’s hospital, East St. Louis, Il. 


MRS. Y. H. ALLEN of San Antonio who 
died, was the mother of Tom Holleran of San 
Antonio, special agent for Aetna, and Joe 
Holleran, local agent at San Marcos, Tex. 


underwriter for Farm- 
died at his 


inactive president of 
N. Y., died at 








Fla. Department Studies 
Its New Responsibility 


Representatives of the Florida de- 
partment plan to meet within the next 
few weeks with sponsors of the bill 
that was just recently enacted for the 
regulation of homes for maintenance 
and personal care. The insurance de- 
partment has been placed in charge of 
situations in which there are transfers 
of property conditioned upon an agree- 
ment to furnish life care, or care for 
aterm of years to a transferor or his 
hominee. There are four such homes 
in Florida that became quite a prob- 
lem and the concern of the citizens 
of the towns in which they are located. 
One of these is now under trusteeship. 

The Florida actuary will have to 
Study the bill and assist in setting up 
the rules and regulations for the pro- 
tection of the public. The legislature 
anticipated that there might be many 
more such homes established in Flor- 
ida in the future, and that proper leg- 





islation should be adopted now. A 
home that is licensed must put up a 
$75,000 deposit with the insurance de- 
partment. 

There is stipulated in the law the 
maintenance of an “unearned reserve” 
which is that portion of the considera- 
tion paid by any transferor which has 
not been earned by the person agree- 
ing to furnish care. The basis for com- 
puting this unearned reserve is spelled 
out. 


Study New Approach 
to Task of Revising 
Setup of W.A.B. 


According to unofficial reports, plans 
for the future setup and method of op- 
eration of Western Actuarial Bureau 
are being shaped up differently from 
what has been on the drawing boards 
in the last two or three years and that 
had called for a merger of W.A.B. and 
Western Underwriters Assn. There 
have been a number of stumbling 
blocks to effecting such a merger. One 
of the most important impediments is 
the objection of certain non-W.U.A. 
companies to being brought into the 
trade organization orbit. 

It is believed that there is general 
agreement among all elements in the 
stock fire insurance business on a dif- 
ferent approach which would involve 
setting up a new stock company asso- 
ciation to supplant W.A.B. This would 
get away from the framework of 
W.A.B. and start fresh with a new as- 
sociation conducted by a steering com- 
mittee. 

It is said that some observers are 
looking well into the future and are 
recommending that the new association 
actually become a rating organization, 
developing a unified, simplified pattern 
of operation throughout the middle- 
west. 


Form Managing General 
Agency Firm in Kentucky 


A new managing general agency 
firm has been established Known as 
the Cardinal Co. with headquarters at 
Bowling Green, Ky. The active mana- 
ger will be Gamble C. Dick who was 
state agent for National Union in Ken- 
tucky for several years and for the 
past five years has been with the Ken- 
tucky insurance department. Cardinal 
Co. has been appointed general agents 
in Kentucky for Birmingham Fire of 
Pittsburgh and South Carolina Ins. Co. 
Charles H. Moore of Bowling Green 
is president; Hendree B. Milward of 
Lexington, vice-president; C. S. Gard- 
ner of Owensboro, secretary. 


Issues W. C. Law Analysis 


WASHINGTON—U. S. Chamber of 
Commerce announces that benefits 
paid under workmen’s compensation 
laws, together with charts of basic pro- 
visions reference, are set forth in its 
booklet, “Analysis of Provisions of 
Workmen's Compensation Laws and 
Discussion of Coverages”. Federal, 
state and Canadian laws are covered. 


Enumclaw Insurance Barbecue 


Farmers Mutual of Enumclaw, Wash., 
was host at a barbecue for 3,500 guests 
in connection with the dedication of a 
new three-story addition to the present 
head office building. Governor Langlie 
was there to lay the cornerstone and 
Commissioner Sullivan made a talk. 
Endre Anderson is president of Farm- 
ers Mutual. The building will cost 
$225,000. Farmers Mutual has been 
stepping on the gas in the last five 
years and especially has gone after 
automobile business. It set up a branch 
at Boise last year and just the other 
day set up another one at Spokane. 























23 
Companies’ First Six Months Results 
Increase or 
Decrease in Premiums Premiums 
Assets Surplus Surplus First Six First Six 
June 30 June 30 from Dec. 31 Months 1953 Months 1952 
$ $ $ $ 
Am. Aviation & Gen. ........ 10,155,874 2,824,822 —359,612 3,132,021 2,736,138 
American Casualty 37,724,515 8,913,669 106,698 12,581,715 12,461,010 
American Fidelity 5,017,941 417,681 — 188,665 2,020,505 1,643,712 
Auto-Owners, Mich. 26,196,756 7,841,663 162,265 11,790,840 9,148,591 
Bankers F. & M. 2,338,995 961,610 —98,308 1,567,656 1,338,979 
Celina Mutual Cas. 6,571,972 2,175,194 265,003 2,846,820 2,340,393 
Commercial Std. F. & 1,342,195 422,954 9,082 296,260 391,119 
Continental Casualty ........ 178,560,418 56,859,422 —1,130,759 67,220,570 56,591,567 
Country Mutual Cas. 17,924,322 4,484,328 613,684 7,642,339 7,027,610 
EEMMECO TB. ..cccseccceesee 30,843,200 6,881,876 578,249 9,259,186 11,960,512 
Employers Casualty 19,183,238 4,785,600 —92,060 8,199,859 6,591,055 
Employers Indemnity - 869,830 537,929 5,613 98,795 89,35 
Employers Reins. ............... 51,772, a 11,044,383 968,606 7,474,304 7,846,115 
Farm Bureau Mu. Fire, O. 13,413,7 2,906,831 469,643 6,568 ,3797 5,439,827 
Farmers Alliance 3 500,008 1,914,321 —9,777 1,200,435 1,331,555 
Fire & Cas., Conn. . 3,222,922 1,448,829 274,991 1,111,643 380,877 
Hardware Dirs. Mut. e 29,306,816 10,750,299 301,840 7,932,658 7,701,394 
Hardware Mutual Cas. .... 62,136,968 8,365,041 1,325,582 32,256,972 27,578,529 
Lumbermens Mutual, O. 15,021,481 4,784,479 213,374 4,856,591 4,294,032 
Merchants Fire, N. Y.. ...... 45,686,774 25,310,785 —1,974,469 7,538,620 6,647,970 
Merchants Indemnity .. 14,272,865 6,515,586 —210,864 3,857,006 3,038,554 
Motorists Mutual, O. ........ 11,008,818 2,868,998 44,797 5,069,436 3,777,310 
Pa. Millers Mut. Fire 9,593,405 5,284,112 —91,733 1,915,269 1,675,307 
Rainier National .................. 1,123,561 413,680 82,850 413,130 709,344 
Republic Indemn., Cal. .... 2,242,746 425,734 14,626 1,467,522 1,172,398 
State Auto Mut., O. .......... 32,968,860 13,066,453 478,393 11,321,632 9,107,426 
State Farm Mut. Auto 215,584,502 72,693,491 2,350,832 87,492,180* 60,706,231* 
Texas Employers 19,291,801 5,702,538 468,319 10,207,666 10,083,481 
Transit Casualty .. 11,540,395 2,052,079 37,226 3,591,065 3,117,189 
Transportation Ins. 2,988,394 2,728,017 99,529 —160,410 271,309 
Western Surety 4,991,402 417 1,391,544 1,308,965 





2,522,404 428 
*Excludes membership fees of $4,003,633 in 1953 and $3,044,055 in 1952. 


yjIncludes membership fees. 








Auto PHD Rates Revised 


in Conn., Del. and D. C. 


N.A.U.A. auto physical damage rate 
filings became effective Monday in 
Connecticut, Delaware and District of 
Columbia. In Connecticut the net ef- 
fect is estimated to be a premium re- 
duction of $428,000, in Delaware $166,- 
000 and in D. C. $106,000. In Connecti- 
cut there were reductions of about 5% 
in private passenger car fire, theft and 
comprehensive rates; there was a pre- 
mium reduction of about 10% in com- 
mercial local hauling fire, theft and 
comprehensive, and a _ reduction of 
about 5% in commercial local hauling 
collision. There is a new classification 
for vehicles with a load capacity of 
1,500 pounds or less with such risks 
getting the local hauling rates regard- 
less of distance of operation. There is 
a reduction of about 25% in fire, theft 
and comprehensive on commercial, in- 
termediate and long distance haulers. 

In Delaware there is an increase of 
about 3% on private passenger com- 
prehensive; there is a reduction of 
342% in private passenger $50 deduct- 
ible collision and a reduction of about 
21% in $100 deductible. There is a re- 
duction of 10% in commercial local 
hauling comprehensive and 5% in col- 
lision. There is a reduction of 25% in 
commercial, intermediate and long dis- 
tance hauling on the comprehensive. 

In D. C., there are reductions of 
about 14% in private passenger com- 
prehensive and an increase of 6% in 
$50 deductible collision and a decrease 
of about 12% in $100 deductible. There 
is a reduction of 10% in commercial 
local hauling comprehensive and 8% 
in collision. There is a 25% reduction 
in commercial intermediate and long 
distance hauling and an increase of 
1% in collision. 


Knoxville Boosts Agencies 


Newspapers of Knoxville, Tenn., 
are carrying a series of advertisements 
called “The Insuror of the Week”, con- 
taining sketches of local agencies. The 
series is sponsored by the 34 local 
agencies comprising “Insurors of 
Knoxville” and carries the slogan “Be 
Sure...Insure with your Insuror.” 

The ad says in part: “Insurance is 
your wall of protection. Within this 
invisible wall, a man, his family, his 
home, his savings, his automobile and 
other valuable possessions are guarded 
against the financial ravages of death, 
accident, fire, loss, robbery and other 
perils. Only by adequate insurance can 
this wall exist to accomplish its pur- 
pose. Why not have a complete survey 
made on your insurance needs and 
make sure your wall of protection is 
well constructed? Consult one of the 
competent insurors listed below.” 


State Farm Opens 2 More 
Offices, Appoints Lewis 


State Farm has opened new offices 
at Jackson, Miss., and Little Rock, Ark. 
The Jackson branch will house the 
company’s Mississippi office. State 
Farm also has appointed Earl Lewis 
agent at Brookhaven, Miss. 


Corry Joins North British 


North British group has appointed 
George H. Corry as state agent in 
Georgia, associated with State Agent 
C. M. Gladson, with headquarters at 
Atlanta. Mr. Corry has been with the 
Seibels, Bruce general agency in At- 
lanta and before that was with Com- 
merce Southern F. & M., and Continen- 
tal, having joined the latter in 1933. 
He is an army veteran. 


Joe C. Carrington, attorney-in-fact 
of Highway Insurance Underwriters, 
Austin, Tex., has been named chair- 
man of the Texas commission on al- 
coholism by Governor Shivers. 
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By H. W. Cornelius, Bacon, Whipple & Co. 
135 So. La Salle St., Chicago, July 28, 1953 
Div. Bid Asked 
Aetna Casualty  ............ 3.00* 1ll% 114 
Aetna Fire 2.40 53 54% 
Aetna Life ... 2.50* 724 74 
Agricultural Insurance 1.60 31% 33 
American Alliance ......... 1.60 3242 34 
American Equitable 1.50 29 3042 
American Auto .... 2.00 47 4812 
American, (N. J.) .. 1.10 25 26 
American Motorists -40 12% Bid 
American Surety . 3.00 6042 63 
GMD cecinsosincces ; 33% 3442 
Camden Fire ae 22 23% 
Continental Casualty ... 2.50* 79 81 
Crum & Forster Com. .. 1.60 462 48 
Federal _.... .60 23% 25 
Fire Assoc 3.00 64 66 
Fireman’s Fund 1.60 5642 5742 
Firemen’s (N. J.) .90 25% 2612 
General Reinsurance 1.60 37 3842 
Glens Falls 2.00 59 601 
Globe & Republic ..........  .80 16 17 
Great American Fire .... 1.60 3542 37 
Hartford Fire ‘ 152 154 
Hanover Fire 38 391% 
Home (N. Y.) . 40 41 
Ins. Co. of No. America 2.25* 86 88 
Maryland Casualty ......... .20 2542 27 
i aS 22 23 
National Casualty 1.50* 28 Bid 
National Fire ... 2.60 62 64 
National Union ...... 2.00 40 42 
New Amsterdam Cas. 1.50 43 44% 
New Hampshire ..... q 42% 44 
North River ......... 28% 30 
Ohio Casualty k 61 64 
Phoenix, Conn. , 94 96 
Prov. Wash. ...... Ld 2742 29 
St. Paul F. & M. F 31% 33 
Security, Conn. ....... : 33 3442 
Springfield F. & M. 2.00 47 4842 
Standard Accident ... 1.60 4442 46 
Travelers 14.00* 3 740 
VU. S. F. G 2.00 59% 61 
U. S. Fire 1.50* 38 40 


*Includes Extras. 
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Late News Bulletins... 








(CONTINUED FROM PAGE 1) 


D.C. FR Bill Wins Senate Approval 7 
WASHINGTON—The Senate passed by unanimous consent the District of 
Columbia auto financial responsibility bill. There was very little discussion. 
The bill went to the House, which is not expected to act on it before next ses- 
sion. McCarran of Nevada asked for an explanation. None of the bill’s sponsors 
from the District of Columbia committee being on the floor, Anderson of New 
Mexico said it had been explained on a previous calendar call and that it 

“sounded like a good sensible bill.” 1t passed without further discussion. 


L. A. Ramsey Opens Ft. Smith Office 


L. A. Ramsey has established his own independent adjusting firm in the 


Kennedy building, 


Fort Smith, Ark. He has been at Fort Smith for G.A.B. for 


the past two years and prior to that for five years was manager at Enid, Okla. 


He was for seven years in the local and general agency business and then for 
22 years has been in the adjusting field, first with Western Adjustment and 


then with G.A.B. 


Minn. Assigned Risk Deposit to Be $25 


The deposit to accompany application for insurance in the Minnesota auto 
assigned risk plan is to be increased to $25 for private passenger cars and most 
assig ‘ 


trucks commencing Oct. 1. 
premium during the 


Often the present deposit doesn’t cover the earned 
investigation period. The present deposit is $15 on private 


passenger cars and school buses; $150 on buses and long haul trucks, and $75 on 
JAOLXO os 


other public vehicles. 


Ow WVALTER P. SCOBIE who had been residing at Fullerton, Cal., since retiring 
in 1944 as Wisconsin farm special agent for Hartford Fire, died at the age of 76. 
He was in the farm field for America Fore from 1917-1930 and then was with 


Hartford. 








HUEBNER GETS AWARD 








J. Victor Herd, America Fore, left, 
is here making the award to Dr. S. S. 
Huebner that will enable him to study 
insurance methods in South America. 
Mrs. Huebner is also shown. Mr. Herd 
is vice-president of National Board 
which made the award. Dr. Huebner 
is retiring insurance professor at Uni- 
versity of Pennsylvania. The award 
was presented during a luncheon at 
Philadelphia attended by insurance 
men and faculty members. 


Plan Short Course in Va. 


Virginia Assn. of Insurance Agents 
and the University of Richmond school 
of business administration will run an 
insurance short course Aug. 31-Sept. 1. 
It will be divided into three parts, the 
first covering agents’ qualification ex- 
amination course, the second outlining 
such matters as ocean marine, auto 
assigned risks, general and fire legal 
liability, rate structure, etc., while the 
third section will be a customer ac- 
count analysis. 





Coast Underwriters, Ltd., of Van- 
couver, B. C., has been appointed gen- 
eral agent in Washington and Oregon 
for Coast Underwriters of New York 
Fire. 





Insurance Women of Milwaukee 
held a summer outing and picnic at 
an inland lake southwest of Milwau- 
kee. 


MRS. MARY L. MAGNER, who had 
held the title of president of the 
Meeker-Magner agency of Chicago 
since the death of her husband, T. J. 
Magner, some 25 years ago, died at 
Presbyterian hospital there at the age 
of 84. T. J. Magner and Charles W. 
Meeker formed the agency in 1902. 
There are two sons, T. Gerald Magner, 
who is vice-president and treasurer of 
Meeker-Magner, and Richard T. Mag- 
ner, who is vice-president. 

BENNETT H. STAMPS, 48, agent at 
Dallas for U.S.F.&G. and Aetna Cas- 
ualty, was killed on a Dallas highway 
when his car struck a concrete column 
of an underpass. 








Make Quake Cover Study 


A proposed schedule of rates and 
classifications for first loss earthquake 
insurance has been submitted by Pa- 
cific Fire Rating Bureau to its mem- 
bers for study. The report is that the 
proposed rates range from 2.2% to 
15% on classifications up to class 7. 
There is included a deductible ranging 
from 2% to 5% of the amount in- 


sured or a flat dollar amount. 


> % 





American Changes in S. W. 


Bill J. Blundell, formerly with Com- 
mercial Standard, has joined American 
as Oklahoma special agent, succeeding 
Robert W. Simonson, who resigned. 

In Texas, John A. Croom, who was 
with Floyd West & Co., has been ap- 
pointed special agent for American at 
Dallas. He was at one time with Texas 
Insurance Checking Office. 

James P. Lensing, who was trans- 
ferred to Texas from the western de- 
partment, will supervise north central 
Texas. Mr. Croom will have northeast 
Texas. 

John T. Dickehut has joined Ameri- 
can as special agent at Houston. 





Norton to D. C. Agency 

WASHINGTON—Robert J. L. Nor- 
ton, formerly of Home Indemnity and 
Ocean Accident, has become asso- 
ciated with the Henry G. Dudley agen- 
cy here as manager. 





Crime Commission Donation 

Dallas Assn. of Insurance Agents 
contributed $1,500 to the operating 
funds of Dallas crime commission after 
hearing Alphonso Ragland, Jr., past- 
president of the agents association and 


immediate past-president of the crime 
commission tell about the latter’s ac- 
tivities. This received favorable edito- 
rial comment in the Dallas Morning 
News and other civic groups were 
urged to do likewise. 





Industrial Indemnity 
Fire Heads Named 


Following upon announcement of its 
entry into the fire insurance field, In- 
dustrial Indemnity of San Francisco 
has appointed fire managers at Los An- 
geles, Fresno and Sacramento. Howard 
Worth, has been appointed at Los An- 
geles; Richard Harris at Fresno, and 
Ralph Timmermans at Sacramento. 

e e e 

Mr. Worth has been assistant man- 
ager in the Los Angeles fire depart- 
ment of Fireman’s Fund. He started in 
the business at Des Moines after grad- 
uating from Iowa State. He is secretary 
of Southern California Fire Underwrit- 
ers Assn., and is a former Blue Goose 
officer. 

Mr. Harris has been special agent 
for Providence Washington in south- 
ern California. Before that he was spe- 
cial agent for Atlas and from 1946 to 
1948 was with Pacific Fire Rating Bu- 
reau at L. A. He was with the marines 
in the war. He is a member of the ex- 
ecutive committee of Southern Cali- 
fornia F.U.A. 

e . 

Mr. Timmermans was with the Wil- 
cox general agency at Denver and 
while there was secretary of Fire Un- 
derwriters Assn. of the Mountain 
States. He is a fire protection engineer- 
ing graduate of Armour Institute and 
was with Iowa Rating Bureau until 
1940 when he went with Great Amer- 
ican. He traveled in Iowa and Ohio. 
He was a navy officer during the war. 


Vetoes Auto Suit Bill 


COLUMBUS—Gov. Lausche has ve- 
toed two measures which would have 
permitted both the state and all poli- 
tical subdivisions excepting municipal- 
ities to be sued for damages growing 
out of alleged wrongful operation of 
vehicles owned and operated by gov- 
ernmental agencies. The governor said 
that claims against the state may be 
filed with the sundry claims board. 





Wilson Joins Stock Firm 


Charles R. Wilson has resigned as 
manager of the investment department 
of United of Chicago to become man- 
ager of the municipal department at 
Chicago of the stock exchange firm of 
Smith, Barney & Co. 





G.A.B. Names Sennell 


Robert W. Sennell has been named 
resident adjuster for General Adjust- 
ment Bureau at Astoria, Ore. He joined 
G.A.B. in 1945 and has served in sev- 
eral offices. He has been at Portland 
since 1949. 


Push Lloyds DD Policy 


Some agents are pushing the London 
Lloyds dread disease or DD policies 
these days. This is written on a fam- 
ily basis for a premium of $15 for two 
years and for the individual the premi- 
um is $7.50 and provides $10,000 ex- 
pense reimbursement for each person 
for treatment for polio, smallpox, spi- 
nal meningitis, diptheria, tetanus, leu- 
kemia, and encephalitis. 





The newly organized Insurance Women of 
Baytown, Tex., held their first installation 
meeting, with Eddie Black, general agent of 
Houston, as master of ceremonies. Twenty 
members of Insurance Women of Houston 
attended. Mrs. Polly Humphries, Houston, and 
vice-president of Federation of Insurance 


Women of Texas, was the principal speaker. 
Childers is Baytown president. 


Miss Odena 


——= 


Florida's Tax Refund 
Law Is Big Attraction 


for Insurance Companies 


Jacksonville, Fla., has had an envia. 
ble growth in population, it is strate. 
gically located in the southeast, boast 
good transportation and mail servic 


_as well as other forms of communica. 


tion, and has a pleasant climate. By 
these are not the main reasons wh; 
insurance companies are spending col. 
lectively more than $20 million ;; 
building new home office building 
there or renovating the old ones. 

. . . 

The chief reason for the selectior 
of Jacksonville for regional headquar. 
ters by many companies is the lay 
passed by the 1953 legislature permit- 
ting out of state insurance organiza. 
tions refund of up to 80% of Florida 
state tax payments on premiums jf 
they locate in the state of Florida and 
serve three or more states. 

In 1900, life insurance was an al- 
most negligible factor in Jacksonville 
business. There was only one home 
office there employing only 37 people, 
payrolls totaled $39,044 annually and 
business in force amounted to abou 
$100,000. Today 46 companies employ. 
ing more than 5,500 and spending an 
estimated $46 million annually either 
maintain district offices or home of- 
fices in the city. 

. e e 

Prudential has begun construction 
on a 22-story building costing between 
$10 million and $15 million, to be the 
company’s south-central headquarters. 
This regional office alone will be the 
ninth largest “insurance company” in 
the nation. 

Also going up in Jacksonville is a 
million dollar south-eastern regional 
office of State Farm Mutual, and a 
regional home office of George Wash- 
ington Life. These companies domi- 
ciled in Jacksonville will have been 
or are spending approximately $8 mil- 
lion for new buildings and expansions: 
Independent L. & A., Peinsular Life 
Gulf Life, Afro-America Life, Guar- 
anty Life, and Blue Cross and Blu 
Shield. 





Mich. Agents’ Program Shapes Up 

Michigan Assn. of Insurance Agents 
will determine its stand on the annual 
extension renewal plan and _ the in- 
stallment plan at its annual convention 
at the Grand hotel, Mackinac Island, 
Sept. 14-15. 

Another discussion scheduled for the 
convention will be on the improve- 
ments and betterments clause and a 
additional extended coverage endorse 
ment, considered an improvement ove! 
the present riders. Handling of foreigi 
accounts within the agent’s own con 
munity also will be considered. 


Revise Payroll Audit Course 

NEW YORK—Casualty payroll audit 
and insurance classes for casualty e- 
gineers courses have been revise 
by special committees and will be d- 
fered in their new form by the schol 
of insurance of the Insurance Societ! 
of New York this fall. For the las 
two years interest in these courses 
slackened and they were not give! 
However, numerous requests for the! 
have been received recently. 





Horace Mann Buys Building 


Horace Mann Ins. Co. has purchaset 
the three-story building at 216 East 
Monroe street, Springfield, Ill. ané 
will occupy the top floor. The rest 0 
the space has been rented to the stale 
government. 





New Clearing Assn. Manager 


Mrs. Elinor Hauser has been namet 
manager of the Insurance Credit Cleal- 
ing Assn. of Los Angeles to succeté 
the late George Kothe. Mrs. Hauser 
the daughter of M. Graham, first mal- 
ager of the association, and has beel! 
with it for 15 years. 
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UNITED STATES 
CASUALTY COMPANY 


Casualty | 





HOME OFFICE: 
60 John Street New York 
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BUCKEYE UNION 


means 
two strong companies 


..Strong in their belief in the American Agency System 
.-Strong in prompt settlement of claims 


«Strong in field service to agents 


THE BUCKEYE UNION CASUALTY CO. 


Automobile—General Liability—Burglary—Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION Fir INS. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


HOME OFFICES: 515 EAST BROAD STREET, COLUMBUS, OHIO 
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SPEAK OUT 
FOR UNIFORM 
TRAFFIC LAWS 
IN CIVIC GROUPS — 


IN TRADE 
ORGANIZATIONS — 


IN PERSONAL 
CIRCLES — 


SPEAK OUT. 
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Why Insurance Agents Recommend 


MARSHALL and STEVENS Appraisals 


* A M&S appraisal relieves the agent of a heavy responsibility. He 
knows he has fully protected the interests of his client. 


M&S appraisals are recognized as authoritative by the foremost 
insurance companies and financial institutions throughout North 
America. 


¢ We are a national organization with offices conveniently located 
throughout the United States and in Canada. 


* Our over twenty years of experience on all types of property and 
equipment have established us as experts in all fields of appraising. 


MARSHALL and STEVENS 


Chicago 4 Minneapolis 2 
53 W. Jackson Blvd. 843 Plymouth Bldg. 
Detroit 26 St. Louis 1 
154 Bagley Ave. 313 N. Ninth St. 
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Ag stands for Agents 





Ask Duke Hosier 


Alert and continuing attention to your customers’ needs is the most important thing 
you have to sell. That same kind of experienced attention is the most important 
thing the Ag offers its agents. That’s why the Agricultural, now in its second cen- 
tury. still measures every development and procedure by a test...“ Will this help 


our agents do a better job for their customers?” 
Here's how Duke Hosier and Mrs. Eloise Sturgeon, of the Hosier Agency, Suffolk, 
Va.. rate Agricultural service: 


“Our agency was organized in 1899 and always helpful and sympathetic to our 


in July 1901 we were fortunately offered 
the representation of the Agricultural In- 
surance Company. We have found in our 
» 


more than 52 years association they are 


Fifty per cent of all Ag agents point to 15 years or more with us! If you'd like 


griculta ral 
Srnranes Company 








.. we're easy to write to. 


to learn more about us. 


problems and have certainly been entirely 
fair in the settlement of all claims. We re- 
gard them a favorite and hope to continue 


our pleasant association indefinitely.” 





